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OPERATION OF THE USURY LAWS. 


WE have addressed circulars-to various parties throughout the Union, 
with a view to ascertain 

Ist. The legal rate of interest in each State. 

2d. Penalties for violation of the usury laws. 

3d. Statute law of damages on protested bills of exchange. 

These particulars we hope to furnish, in reference to every State in 
the Union, in an early No. The information will be valuable to every 
banker. 

The operation of the usury laws in the State of New-York has had for 
many years a prejudicial effect upon its commercial movements. They 
restrict the free use of capital 7 ne loans by capitalists when 
risks are, as at present, extra hazardous. There are certain times in com- 
mercial history when the loan of money is accompanied with a greater 
risk than under ordinary circumstances, and the premium (or rate of 
interest) on loans, during a period of financial difficulty, should be com- 
mensurate with such extra hazard. 

In nearly all the States of the Union there are statutes against usury, 
but the penalties in each State vary, and are not generally so severe as to 
interfere with loans at rates beyond those provided by law. Our own 
State, New-York, exhibits the most severe laws on this subject. Various 
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efforts have been made by enlightened citizens, by our best merchants, 
by our own board of trade, to obtain a modification of the usury laws, 
but so far without avail. According to existing statutes of New-York, a 
violation of these laws involves a loss of all the money loaned—a forfeit- 
ure of the contract. In criminal actions it further involves a fine not 
exceeding one thousand dollars, or imprisonment not exceeding six 
months, or both. 

In New-Jersey also the usurious contract is void, and the whole sum 
may be forfeited. 

In Massachusetts and in New-Hampshire the penalty is the loss of 
three times the interest taken. 

In South-Carolina and Georgia the penalty is the loss of all the interest 
taken. The same law prevails in Florida, Indiana, Louisiana, and Mis- 
sissippi ; while in Iowa, Ohio, Kentucky, and Missouri, the lender is liable 
only to the loss of the eacess of interest paid. 

In Great Britain a more liberal view has been taken of the question 
within the past twenty years. In August, 1833, the British parliament 
abolished the usury laws so far as they applied to bills of exchange not 
having more than three months to mature, namely : 

“No bill of exchange or promissory note, payable at or within three 
months after date, or not having more than three months to run shall, 
by reason of any interest taken or secured, or any agreement to receive 
or allow interest, be void; nor shall the liability of any party to any bill 
be affected by reason of any statute of usury; nor shall any person 
taking more than the present rate of legal interest on such bill or note be 
subject to any penalty or forfeiture—any thing in any law or statute 
relating to usury to the contrary notwithstanding.” 

This was the opening wedge to a thorough modification throughout 
England, Scotland, and Ireland, of the old and restricted system of 
money lending ; whereby capitalists would lend if money were plenty ; 
and refuse if money were scarce. 

The operation of the usury laws in England, was by act of July, 1837, 

“removed from all bills of exchange and notes having less than twelve 
months to run; but the old laws still applied to bonds, mortgages, and 
open accounts. Recently, these restrictions have been effectually removed, 
and England now presents to the world a commercial community untram- 
melled by the odious laws known for centuries as the usury laws. En- 
lightened legislation, in the year 1854, has demonstrated, what was in 
fact well known before to practical men, that capital should be set free 
between the borrower and the lender; and if the former can afford to 
pay fifty per cent per annum, for money, the law now says let him 
pay it. 

On the 28th June last, a bill for the entire abolition of the usury laws 
was introduced into the House of Commons, by the chancellor of the exche- 
quer. In his remarks on the subject, he said that the usury laws were 
already repealed, except in a single instance, and the measure was chiefly 
intended to sweep away a mass of useless legislation. Tracing the history 
of the subject, he observed that the great offender against the usury laws 
had been the State. The superstitious notions on the subject, partly 
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Judaic, partly Mohammedan, had disappeared, and parliament had dis- 
posed of the restrictions one by one, until the only one which remained was 
that affecting loans of money secured on real estate. Explaining the great 
inconvenience which had been occasioned in Scotland by the existing 
restrictions in regard to mortgages on land, and in England in regard to 
railway debentures, he observed the usury laws had driven men to an 
enormous system of evasion of the law. Let us, he urged, fully recog- 
nize free trade in reference to money, and let those who desired to borrow, 
obtain money at the current price of the day. 

In moving its second reading, the Marquis of Lansdowne said : 

It might be in the recollection of their lordship: that great incon- 
veniences had been experienced from the effect of the laws of usury ; 
inconveniences which had presented themselves in so many shapes that, 
notwithstanding the prejudice which existed upon this subject, notwith- 
standing the reputation of the words “usury and usurer,” it became a 
matter of absolute necessity to relax those laws in some degree from time 
to time. At a time when commercial failures to a great extent had 
taken place, it had been found that one of the greatest reliefs which were 
then experienced was experienced in consequence of some clauses having 
been inserted in the last renewal of the bank charter bill, by which the 
bank was enabled to dispense with these laws and to accommodate per- 
sons with money ata higher than the existing rate of interest. In conse- 
quence of this, he had proposed to their lordships a bill with respect to 
bills of exchange, by which the amount of interest allowed to be taken 
was indefinitely extended ; but he had been induced to make that, in the 
first instance, a temporary law, and it was only to remain in force for 
two or three years. At the end of that period, as no inconvenience or 
difficulty had been experienced from the measure, he had again proposed 
that it should be made a permanent law; but, although it was admitted 
that no inconvenience had resulted from it, apprehensions still existed 
with regard to it, as some persons never could be brought to consider 
that money was as much a commodity as corn or any other produce, and 
that it was just as impossible to regulate it by law as it was to regulate 
the supply of corn or any other produce. The greatest inconvenience 
had been experienced during the last five or six years from the operation 
of the present law. Persons had not been deterred from raising money 
at a higher rate of interest than could lawfully be taken, but because 
they were debarred from lawfully raising money on real estate, at a 
higher rate of interest than 5 per cent, they had been obliged to pay 7, 
8, 9, and even 11 percent. (Hear.) If that had been true with respect 
to England, it was still more true in respect to Ireland, where a great 
number of persons during the last few years had been compelled to raise 
money on the security of their estates. In order to evade the law, par- 
ties had been driven to every kind of subterfuge. Any amount of 
Interest could be raised by means of annuity or the promise of an annuity, 
and in this mode the law had been extensively evaded in the sister 
country. The time had now arrived for doing away with this law, 
which had been condemned by many eminent persons. Calvin, whose 
authority might be considered greater as a theologian than as a political 
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economist, had been one of the first who doubted the policy of the usury 
laws, and among later authorities they had been condemned by Adam 
Smith and Jeremy Bentham. He trusted that their lordships would 
give a second reading to this bill, and that it would pass through parlia- 
ment during the present session. (Hear, hear.) 

Lord Campbell wished to express his high satisfaction that he had 
lived to see the day when the usury laws were to be entirely swept away. 
During his long experience in the courts of justice, he had seen the most 
mischievous results from the operation of these laws, which were not only 
contrary to principle, but in practice had produced the most vicious 
effects. In many cases the usury laws had caused the ruin of those 
whom they were intended to protect. A few years ago the laws relating 
to usury were swept away, except in cases of real security. The excep- 
tion had caused a great deal of litigation, and had been extremely disas- 
trous to many proprietors of land, especially in Ireland, where it had sent 
many proprietors before the Incumbent Estates Court. He believed the 
bill met with the unanimous support of their lordships, and in a very 
few days he hoped to see it the law of the land. (Hear, hear.) 

Lord Brougham rose to express his entire concurrence in the remarks 
’ of his noble and learned friend, and his joy that the usury laws were now 
about to be abolished. Upon moral grounds nothing could be worse 
than the effects of the usury laws. 

The Lord Chancellor said that there could be no doubt that the 
present laws were capable of 7 evaded, if a person were guilty of 
something approaching to fraud. He had been engaged during the last 
week in hearing a case in the Court of Chancery which forcibly showed 
the impolicy of the laws, and the means which were found of evading 
their operation through the instrumentality of building societies. 

Lord Redesdale wished that this measure had been brought in at an 
— period of the session, when it could have been more adequately 

iscussed, 


The following is a copy of the recent memorial of the New-York 
Chamber of Commerce to the Legislature of this State, in reference to 
the existing usury laws. The memorial was duly presented, but no mea- 
sures were adopted by that body toward the relief desired. 


CuamBer or Commerce, New-York, Jan. 6, 1854. 


To the Honorable the Legislature of the State of New-York, in Senate 
and Assembly convened : 

The memorial of the Chamber of Commerce of the State of New-York, 
respectfully represents, 

That the present law of this State, regulating the rate of interest, is 
more stringent and severe that any other usury law in the United States 
or in Europe. ‘latina: 

That in the ratio of this increased severity has been the tendency of 
said law to disturb and agitate the price for the use of money, when 
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any circumstance has arisen to carry the price of money the smallest 
fraction above the legal rate, and this, because of the increased compen- 
sation consequent upon the risk of illegality, also caused, in part, by the 
driving away of law-abiding competitors. 

That it can be shown, by historic facts from the earliest ages, that 
wherever the usury laws have been the most lenient, other things being 
equal, the rate of interest has been lowest. 

That the impression which has sometimes prevailed as to the move- 
ments for a modification coming from money-lenders in Wall street, is 
entirely erroneous; much the greater portion of the parties now asking a 
relaxation borrow more money than they lend. 

That your memorialists are confident in the opinion that the law rela- 
tive to the interest of money should merely fix a rate to govern in the 
absence of a written contract between the parties, and leave borrowers 
and lenders free to contract upon any terms they themselves may deem 
advisable. 

That, notwithstanding this opinion, your memorialists, with all deference 
to certain hereditary or other feelings cherished by portions of their fellow- 
citizens in regard to usury, would, in the spirit of compromise, recog- 
nize the principle of some penalty for infractions of the usury law. 

Pursuant to this, your memorialists, in conclusion, would most respect- 
fully ask that the penalty may be changed from fine and imprisonment 
and loss of the entire sum loaned, to a loss of the interest only. 

Ep. C. Bogert, Secretary. P. Perit, President. 


At the monthly meeting of the N. Y. Chamber of Commerce, on Thurs- 
day, September 7, 

Mr. Caleb Barstow remarked that he desired to say a few words 
relative to the subject of the usury law; and in this connection he desired 
to offer a series of resolutions, which embodied his views on the subject, 
and which he proceeded to read, as follows : 

Whereas, it is especially within the province of this Chamber to express 
an opinion as to the laws of our country relating to currency; and 
whereas, the present disturbed and greatly embarrassed state of our 
money market renders the duty particularly imperative upon business 
men to seek some means of alleviation ; be it, therefore, 

Resolved, as the sense of this Chamber, That the usury laws of this 
State greatly aggravate our present financial difficulties, and on that 
account, and for many other good and substantial reasons, need a radical 
reform. By the usury law of 1837, and which law still exists, the lender 
who receives any thing over seven per cent per annum for the use of 
money, forfeits the whole amount lent ; is liable also to fine, not exceeding 
one thousand dollars, and to imprisonment not exceeding six months. 
Both borrower and lender may be made witnesses on the civil trial—the 
criminal process being subject to the same rules of evidence as govern in 
other criminal trials. 

The law also contains a specific clause, declaring it to be the duty of 
all courts of justice to charge the Grand Jury especially to inquire into 
any violation of the act. 
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Resolved, That the faults of this law are too plainly manifest to need 
any extended argument, every reason assigned, and every declaration 
that has been made to sustain the law in its present form, having been 
repeatedly overthrown and refuted. 

The present usury law has been most truthfully pronounced, not only 
by intelligent and standard writers upon political economy, but by our 
courts and grand juries, to be “ futile in attaining the end proposed, inex- 
pedient relative to public prosperity, unjust toward holders of capital, 
and oppressive toward the needy borrower.” 

The law referred to is stigmatized in a public document of one of our 
grand juries, as “ highly injurious to public morals, as well as to the law- 
ful business of the people,” also as being flagrantly unjust in its opera- 
tion, is used to defraud honest creditors, and, in short, has become so 
utterly odious as to weaken the general respect for law, and almost 
make a virtue of disobedience. The Jaw was thus presented, and 
denounced as a public evil. 

The principal reasons urged for sustaining these laws are only two: 

First. It is said that money is the creation of government, and 
deserves, some say, all its intrinsic value—others say its chief element 
of value—from legislative action, and that this imposes upon our civil 
rulers the duty to determine what compensation the people may agree 
to allow each other for the use of it. 

Secondly. The advocates of restrictive usury laws declare that borrow- 
ers, especially farmers who borrow upon mortgage, ask for, and need the 
severity in this law, to shield them from the oppressive exactions of 
lenders. 

To note these points in their order, it may, in the first place, be said 
that money is not formed by legislation. As a mere matter of conve- 
nience, and as the better mode of the two, the people have invested the 
government of the United States (not any of our State governments) with 
authority to stamp certain pieces of gold and silver, carried to them by 
the people as their own, the people’s property, with a device and lettering 
indicating their value. This is a mere certificate of a fact existing before 
such certificate was affixed, but of course adds no intrinsic value to the 
metal : indeed, were Congress now to repeal all laws relating to the mint, 
business men would immediately assemble and agree upon some con- 
venient mode of certifying to the value of the precious metals. Govern- 
mental action in coinage is the most convenient mode of the two, but is 
not indispensable. 

The position that the incorporating of institutions for dealing in money 
invests the giver of such act with a right to govern the price of money, 
is, in the opinion of this Chamber, entirely wrong. 

A society of men applying for such act, ask for no favor beyond what 
each individual, standing alone, already possesses. 

In regard to our currency, the only legitimate concern of the govern- 
ment is to prepare the substance previously determined upon by the people 
as the one most suitable for a circulating medium. 

Government is also under obligation to afford every possible aid 
required by their constituency, in securing the utmost useful efficiency of 
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such circulating medium. But when our public functionaries suppose 
that all this gives them the right to fix the prices that one neighbor may 
charge another for lending him some money, they err as much as they 
would were they to insist upon arranging the prices on the fabrics made 
at an incorporated cotton-mill, or the rates of premium on an incorporated 
fire and marine insurance company. 

What is said about the wishes of borrowers is sammarily overthrown 
by the plain fact, that thousands upon thousands of borrowers are pouring 
in their names to memorials in favor of free laws as to the interest of 
money, and borrowers upon bond and mortgage can bear testimony, by 
hundreds, that such extortions were never before known as have been 
practised since the enactment of this most extraordinary law of 1837. 
From 1837 to 1854 we have witnessed, in the most prominent avenues 
of the money market, the most shameful and remorseless extortions that 
have ever been heard of since the earliest history of commercial civiliza- 
tion. 

It is well urged by a recent writer, “as a sound principle of juris- 
prudence, that when the reasons for a law, or its usefulness, cease, the 
law should cease, and this ought to be absolute and imperative in those 
cases where a regulation is found not only to fail of the purpose for which 
it was designed, but is found to produce, in its operation, the very evil it 
was intended to remedy.” 

In view of this state of the question, be it further 

Resolved, That a committee of five be appointed, with instructions to 
prepare a suitable memorial for circulation among our citizens, praying our 
legislature, at the earliest moment of the next session, to remove all 
restrictions in our usury laws, except establishing a rate to govern in 
the absence of a bargain, also a rate to accrue upon an unsatisfied judg- 
ment in law. 

Resolved, That the aforesaid committee be further instructed to pre- 
pare and report, at a special meeting of this Chamber, a tract or a circular 
embracing such arguments and facts as will tend to remove all false 
impressions now entertained by portions of our fellow citizens in the 
interior of our State. The committee also to open a correspondence with 
any and all Boards of Trade or Chambers of Commerce in the cities of 
our State, invoking their hearty aid and support in bringing about the 
much-desired reform. 

Mr. Barstow said that they contained the substance of what he wished 
to say upon the subject, and he would like to see them published. It was 
decided that they should be published, and that a committee of five be 
appointed to take into consideration the whole subject, draw up memo- 
rials, and report to the next meeting of the Chamber. The committee 
appointed consists of the following gentlemen : 

Caleb Barstow, George Curtis, J. De Peyster Ogden, Robert Kelley, 
Henry K. Bogart. 

Mr. Ogden remarked that one of the most important facts relative to 
this subject of a reform in our usury laws, was to find how far the reform 
shall go. Shall it extend to banks and corporations, as well as to private 
individuals ? 
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Mr. Barstow observed that he had found by experience and observa- 
tion that there is no sense in trying to compromise the matter. He was 
in favor of making the law cover every thing. Corporations, banks, and 
every similar institution should be as free as the butchers in Fulton 
Market. 

Mr. Ogden again remarked, that as regards bonds and mortgages, he 
was perfectly willing to have the restriction removed; but to give that 
power to our corporations and banks, standing as they do, was a step 
which, he thought, should be thoughtfully considered before its adoption. 

Mr. Barstow replied, that in regard to banks, a great change has taken 
place since the establishment of free banking associations. The character 
of the banks is now very much altered ; and he thought we should have 
banks as perfectly free as individuals, or as bonds and mortgages. 

oan resolutions were received with approbation, and were unanimously 
adopted. : 

After the nomination and election of two new members, Mr. John O. 
Baker and Mr. Samuel Glidden, the meeting adjourned. 


Mr. McCulloch’s article on the subject of Usury, in the Encyclopedia 
Britannica, was republished in New-York in the year 1826. From the 
preface to that article (attributed to the pen of Professor McVickar of 
Columbia College) we copy as follows : 

It is indeed time for a revision of our legislative enactments on this 
subject; they have too long continued in open defiance both of reason 
and experience, grounded upon fallacies which are now exposed and a 
bigotry which no longer subsists. On this point, namely: the justice, 
the inefficacy, and the inexpediency of all penal laws regulating interest, 
there may be said to be but one opinion. All scientific men are opposed 
to them—all practical men contemn them. Society, in all its branches, 
suffers from them; and most of all, in that class of needy and ignorant 
borrowers upon whom these laws, professedly framed for their protection, 
operate as an engine of grinding exaction. 

Laws which are thus inefficacious ought to be repealed—laws which 
are thus injurious must be repealed !—the public voice demands it, and 
wise legislatures will hear it. Some falsely imagine that the evil is con- 
fined to the monied transactions of the city, while to countrymen they 
suppose the law serves as a security against exaction ; the reverse of this 

osition would come nearer to the truth. In a commercial city these 
aws are set at defiance. As a regulator of interest they have not the slight- 
est influence—they are altogether a dead letter. All that they actually 
do is, in times of scarcity, or in case of distress, to add a new premium 
of risk to the heavy rate at which the necessitous must borrow, while the 
penalties annexed to such contracts are generally voided by the distinc- 
tion recognized in our courts between business and usurious paper, by 
means of which an almost perfect freedom is given to such transactions. 
Not so in the country : there the laws are not inoperative, and it is the 
farmer who pays the penalty. When money is worth more than legal 
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interest, the law is no benefit to him, for he cannot borrow except by 
paying a commission or bonus upon the loan, which being equivalent in 
the eye of the law to a usurious premium, is made proportionably great 
in order to cover the risk of the legal penalty. 

Again, when money falls below the prescribed rate, as it has been for 
several vears past, the law is a disservice to him, for he still continues to 
pay the legal premium, the authority of the law naturally deciding the 
question of rate, which would otherwise be determined by a reference to 
the money market of the city—by turning to the regular price-current in 
which money would form an item, and which consequently no man would 
buy above the market price. 

A reference to the state of the money-market in this and other great 
commercial cities during the past year, will be found to support these 
two fundamental principles, 

1st. That laws cannot regulate the price of money; and, 

2dly. That all penalties attached to such Jaws tend to raise the price 
of it in periods of scarcity. 

Thus, while the scale of variation will be found to have been great in 
every part of the commercial world, it will also be found to have been 
greater by several per cent in places where usury laws exist—as, for 
instance, in London and New-York, than in those countries where money 
is free—as in Holland or Hamburg; and that for a plain reason, 
because the risk of the legal penalties demands a new and additional 
premium. Thus in London the scale of variation will appear to have 
been from about 3 to 13 per cent, in New-York from about 44 to 15 or 
20 per cent, while in Hamburg and Amsterdam it has probably never 
risen above 10 per cent, the extent of the variation of price being there 
limited, as in the case of all other commodities, by the competition in open 
market between demand and supply.” 

On the 11th February, 1834, a public meeting of merchants was held 
at the Merchants’ Exchange in New-York city, when a committee was 
appointed to make “an inquiry into the causes of the public distress,” 
and to memorialize Congress on the subject. This period, it will be recol- 
lected by many, was immediately following the removal of the public 
deposits from the Bank of the U.8. by President Jackson. The sub- 
stance of the report was published in the American Quarterly Review 
for June, 1834, and afterwards (July of the same year) republished in a 
pamphlet of fifty-two octavo pages. In that report, a survey was made 
of commercial affairs during the preceding thirty years; and the causes 
of the distress of 1834 were alluded to or pointed out. Among these 
numerous causes, the committee placed the then existing usury laws, 
their remarks on which we now copy. 

“Tt may also be observed, in noticing the causes of the present diffi- 
culties, that they have been aggravated by certain legal regulations, not 
ascribable strictly to any recent action on the currency, and the removal 
of which rests with the State legislatures. We refer particularly to the 
usury laws, which, in spite of the conclusive arguments of all moralists 
be: economists, from Calvin to Bentham, exist in several States of the 

nion. 
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Interest is, at no time, a true criterion of the rate of profit where the 
amount of the currency fluctuates, either by the greater or less supply of 
ordinary currency, or by the expansion or contraction of commercial 
credits, though it is the consideration by which it is ultimately regu- 
lated. The depreciation or appreciation of the currency has, of course, 
no permanent effect on interest, as it is capital, not currency, which is lent 
or borrowed ;_ but if a large amount of bank-notes be suddenly added to 
the circulating medium, through the operation of discounts or other loans, 
there would be an increased supply of capital to be lent, and of course 
the rate of interest would momentarily fall, according to the principle 
of supply and demand. So in case of a contraction, there must neces- 
sarily be a rise in the rate of interest till prices adjust themselves to the 
new medium in which they are to be estimated. The increase of cur- 
rency poy affects the rate of interest, and at all times diminishes 
the value of money. In like manner, the fall of prices, and the tempo- 
rary rise of interest, is the consequence of a contraction. Banks, by 
increasing currency, may rise prices, but they cannot permanently lower 
interest. They can have no effect on interest, except during the period 
that the prices are accommodating themselves to the new order of 
things.” 

As a matter of history, we have undertaken to furnish, in the following 
pages, some facts as to the laws relating to usury in the early periods of 
commerce, and thence down to the end of the eighteenth century. From 
all these it will be seen that the ancients were prone to charge the fluc- 
tuations in the value of money to the usurers and money changers: and, 
during the eighteen centuries, all sorts of measures were adopted to com- 
pel, by law, a uniform rate for loans. It seems that these laws were of 
very little avail, and only trammeled, instead of encouraging, commerce. 

In the year 550 B.c., we find that the interest of money was reduced 
to 12 per cent. Athens was sorely troubled with usurers, who, by exist- 
ing laws, were entitled to the services of their debtors and those of their 
children. Solon remedied these evils by reducing the rate of interest to 
12 per cent. 

In 324 3.c., interest was regulated by law in India, and also the rate 
or premium for advances on bottomry. These and other circumstances 
show that commerce had long flourished and was well understood. 

In the year 29 3.c., the rate of interest at Rome was reduced by law 
from 10 to 4 per cent, in consequence of the great influx of money from 
the conquered provinces. 

In the year 30 a.p., interest was allowed on loans by the bankers of 
Judea, who made a trade of receiving money on deposit and paying 
interest thereon, (Matthew, c. 25.) Such instances were not known in 
Greece or Rome at that period. The Roman nummularii were the only 
exchangers of money then known. 

A.D. 230, by law the rate of interest was reduced by Alexander 
— to 4 per cent, in order to induce foreign merchants to resort to 

me. 

A.D. 527-567, the rate was settled at 6 per cent by the Code of 
Justinian. Persons of rank were not permitted to take more than four 
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per cent; while eight was allowed between merchants and manufacturers, 
and twelve per cent upon bottomry.* 

A.D. 800, the taking of interest was by the clergy denounced as sin- 
ful, during the time of Charlemagne. The fairs at Aix-la-Chapelle and 
Troy were frequented by traders from most parts of Europe. 

A.D. 950, the taking of interest was by the Basilics, or laws of Con- 
stantine, denounced as sinful. The clothing trade was then mostly in the 
hands of the Flemings. Fairs or weekly markets for manufactures were 
established at Bruges, Torhout, Mount Casel, etc. 

A.D. 1126-1138, the Popes were eager to suppress the practice of 
lending money at interest. In a council held at Westminster, all clergy- 
men were ordered to abstain from interest and base lucre. 

A.D. 1171, at Venice the rate of interest was fixed at 4 per cent for 
the Chamber of Loans. This latter was the origin of the Bank of 
Venice, as the contributors to the State loan were made creditors of the 
“chamber.” The rate of interest and the loan itself were considered 
compulsory. 

1197. Richard I, of England passed a law for the uniformity of 
weights and measures, Christians were not allowed to take any interest 
for the use of money, and secret bargains between Jews and Christians 
were prohibited. 

1198. By law in England this year the rate of interest upon mort- 
gages was limited at 10 per cent. The canons against taking interest 
did not then extend to the Jews. 

1215. After the time of King John, Magna Charta provided that the 
debts of a minor should bear no interest during his minority, whether they 
be owing to a Jew, to the king, or to any other person.t 

1231. The law of interest, (Henry.III.) as applicable to minors, was 
now revived and sanctioned by a special act. 

1251. In Italy, at this period, the borrowing and lending of money on 
interest was an established trade. The business of trading in money 
became more general, and was followed by the merchants of Milan, Pla- 
centia, Sienna, Lucca, and other cities in the north of Italy.f 

1270. At Modena, the legal rate of interest was four pence per month 
for every pound lent, (or twenty per cent per year.) 

1274. Interest was avowedly paid by King Edward L, for money 
borrowed by him while jn the Holy Land, and this is believed to be the 
first instance of payment of interest by express contract. Every Jew lend- 


* MacPherson’s Annals, 

+ This seems to authorize interest, although repeatedly forbidden by ecclesiasti- 
cal canons. 

}It became general in France and Britain to give the application of Lombard and 
Tuscan merchants to all who were engaged in money transactions. As early as 
the year 1318, (and perhaps before,) Lombard street in London had its present 
name, which was probably derived from its being the residence of Lombard mer- 
chants or bankers, as it is still the chief residence of London bankers. These Italian 
merchants became dispersed throughout Europe in the thirteenth and fourteenth 
centuries, and became very convenient agents for the popes, who employed them 
to receive and remit the large revenues that were drawn from every country which 
acknowledged their ecclesiastical supremacy. [See MacPherson’s Annals, etc.] 
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ing money on interest was compelled to wear a plate on his breast, sig- 
nifying that he was a usurer, or to quit England. 

1277. The Jews in England were hanged and quartered for clipping 
coin. 

1281. A marriage contract entered into between Scotland and Norway, 
provided for the payment of interest. 

1487. By act of parliament (Henry VIL) interest in England was pro- 
hibited, and “all dampnable bargayns grounded in usury, however dis- 
guised,” were annulled; and a fine of £100 for any violation of the 
statute. 

1546. By act of parliament (37 Henry VIIL) the rate of. interest was 
fixed at 10 per cent. This was the first time that the rate was established 
by law in England. All former acts concerning usury, shifts, forfeitures, 
etc., were declared void. 

1552. Parliament again took the subject in hand (Edward VL) and 
repealed the act of 37 Henry VIII. At that period the monarch could 
not borrow without the collateral security of the metropolis. All loans 
at usury were declared illegal, and might be forfeited. 

1558. In the reign of Queen Mary, interest was paid by the govern- 
ment at the rate of 12 per cent on a loan, by the citizens of London, of 
£20,000. For this sum the queen bound (mortgaged) certain lands. 

1560. The ordinary rate of interest at Antwerp was 12 per cent, and 
fixed at the same rate in Spain, Germany, and Flanders, by Charles V. 
A Bourse had been established at Antwerp, which was attended, morn- 
ings and evenings, by merchants, interpreters, etc., for sale of merchan- 
dize, bills of exchange, ete. 

1571. By act of parliament (Elizabeth, queen) the rate was limited to 
10 per cent, being a restoration of the policy adopted by Henry VIII. 
Large accumulations of gold from America, and the increase of wealth, 
led to the more general adoption of deposits with bankers. 

1587. The Scottish parliament (James VI.) adopted 10 per cent as the 
maximum rate, “or an equivalent to five bolls of victual for £100 by the 
year. 

1601. In France (Henry IV. and Sully) the rate of interest was fixed 
at 64 per cent: and high rates of interest were declared as having 
‘2 ory many good and antient houses,” as well as obstructed commerce, 
tillage, etc. 

1620. King James, of England, borrowed 100,000 dollars of the 
government of Denmark, at six pér cent. 

1624. By act of parliament (21 James I.) the rate was reduced to 8 
per cent, under a penalty of three times the money lent, and the word 
interest substituted for that of usury; and in 1625, King Charles I. 
acknowledged a debt of £27,000 at 8 per cent. 

1632, The rate of interest was reduced in Scotland from 10 to 8 per 
cent, peing nine years after it was so reduced in England. 

1651. In England (Cromwell) the rate was further reduced to 6 per 
cent, by the Rump parliament, and confirmed at the Restoration. (12 
Charles IT.) 

1655. In Holland the rate was reduced from 5 to 4 per cent, whereby 
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the State saved 1,400,000 guilders per annum. This was about the first 
time that the “sinking fund” became a principle of government. 

1660. In Turkey, interest was 20 per cent. In Spain, the usual inte- 
rest was 10 or 12 per cent; “and there, notwithstanding they have the 
only trade in the world for gold and silver, money is nowhere more 
scarce ; the people poor, despicable, and void of commerce, other than what 
the English, Dutch, Italians, Jews, and other foreigners bring to them ; 
who are to them, in effect, as leeches who suck their blood and vital 
spirits from them.” [Sir Josiah Child.] 

1661. In Scotland, the rate was reduced to 6 per cent, “free of all 
retention or other public burthens whatsoever.” In England, the melting 
of silver coins was prohibited by statute of 9th Edward III. 

1685. The Pope of Rome, by compulsory process, reduced the rate on 
his public debt from 4 to 3 per cent. 

1714. The rate in England was further reduced to 5 per cent, and all 
contracts at a higher rate were declared void. 

1773. By law (14 George III.) the interest of money in the British 
provinces in India was fixed at 12 per cent. 

1776. In Scotland money was loaned as low as three per cent to the 
bankers. 

No material modifications of the English laws in reference to usury 
were made till the year 1833, when the restrictions were removed from 
all commercial paper having less than three months to mature. In the 
year 1837 this was further modified so as to apply to commercial paper 
having twelve months, or less, to mature. 


THE ENGLISH LAW OF BILLS OF EXCHANGE. 
Remarks of Lord Brougham in the House of Lords, August 7, 1854. 


Lorp Brovenam presented a petition from merchants of the city of 
London, praying the House to take up the consideration of this measure 
early next session. He said, a conference was held in the month of 
Nov., 1852, composed of delegates from all parts of the country, and 
from all the great trading towns in England, Ireland, and Scotland, and 
which led to the appointment of a committee, and there.was no subject 
which more occupied the attention of the members of the conference and 
the committee than the assimilation of the law of England to that of 
Scotland, with regard to the summary process on bills of exchange.and 
promissory notes. That had been the law and practice in Scotland for 
120 years, and under it the mercantile community of that country had 
greatly progressed. It was at the request of these respectable men, and 
he might say, as their organ, that he presented a bill to their lordships 
which they favorably received, read a second time, and which they after- 
ward referred to a select committee, there being some doubt at one time 
whether it should form part of the common-law procedure bill. It was 
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sent to the House of Commons on the 2d of June, but he lamented that 
after the principle of the bill had been affirmed in that house by a 
majority of 50 to 30 on Friday night, the course was taken of not pur- 
suing the bill on account of the late period of the session, and the state 
of public business. He had no complaint to make, however much he 
might lament the result; but the ground of its being postponed was said 
to be that they had in the House of Lords adopted a rule that none of 
the bills which were sent up to them should be read after a given day, 
namely, the 25th July, and in consequence a bill which did not reach 
their lordships till the 4th of August could not pass this session. There- 
fore they would not pass this bill which was sent down to them on the 
2d of June, because their lordships would not pass a bill which did not 
come to their lordships’ house till the 4th of August. They had given 
the House of Commons two months to consider a bill, but the House of 
Commons would not allow them a single day. (Hear.) The bill in 
question made considerable changes in the law, and could not be passed 
without due consideration. But there was another interest opposed to 
this, (the exchange bill,) and that was the interest of persons, who having 
accepted bills, or indorsed them, had rather not pay them when they 
became due, and they said, “ What a horrid thing it is to compel a poor 
man who has only put his name to a bill at three months, not to allow 
him three or four months longer before he is made to pay.” The law 
applicable to bills of exchange in Scotland was not confined to that 
country ; it was the law of the whole mercantile world except England ; 
and in Holland the law went further still ; forin that country the moment 
a bill became due, the person, goods, and lands of the acceptor were 
liable to be taken in execution by the holder. And that was the law of 
this country 600 years ago. Notwithstanding, however, there were some 
persons who labored under what he would venture to call a monomania 
on the subject of currency, and they were called the Brummagem school. 
They considered that any thing that tended to diminish the amount of 
currency was an evil; they did not care about the value of it. This bill 
increased the value of every bill and promissory note in the market. 
“Oh!” said these currency doctors, “that does not much signify; the 
strong point is to have an immense mass of currency.” And accord- 
ingly he found that one of these worthy persons who was laboring under 
a delusion, and who was an object of compassion, discovered that the 
reason for this bill was, not to carry out the opinion of the great mer- 
cantile community of the delegates from all England, Scotland, and Ire- 
land. No such thing; but they said the bill was to create a job—not 
the job of making debtors pay their debts to their lawful creditors, but 
some body, they said, wanted to appoint a registrar. 

A noble lord— Who said that ? 

Lord Brougham—The currency doctors in the other house, and if his 
noble friend looked at Saturday’s journals he would find who it was that 
made this charge. Who wanted this bill, and who asked for it? His 
noble friend the member for the city of London presented a petition in 
favor of it, signed by 309 of the first houses in the city of London. 
There was no attempt to palm it upon the public. What if there was 
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nothing thought of in respect to the office, what if it was not only 
true, but it was impossible it should be true that this bill originated 
in any such desire, or any conceivable or imaginary interest connected 
with the desire to appoint such an officer? This bill was presented by 
him to that house, and read a first and second time, and referred to a 
select committee without any thing in it respecting a registrar. It was 
intended that the three courts, the Common Pleas, the Queen’s Bench, 
and the Exchequer should appoint each a master in each court for the 
purpose of registering the protested bills. But when the bill was in 
select committee it was found it would not do to have an officer of each 
of the three courts acting as registrar, but that it was necessary to have 
one officer who could be at his office all day to register these bills, 
and the committee made the alteration. In the various measures that 
he had had the honor of proposing for the amendment of the law, he, 
with his colleagues, had been exposed to no inconsiderable obloquy. 
By one class they had been charged with going too slow, and it had been 
said they were mock reformers ; and by another class they were charged 
with carrying all before them, with endeavoring to sweep away all land- 
marks by wholesale changes of the law. By some they were said to be 
acting as slumbering volcanoes, sending out nothing but smoke and 
noise; but, nevertheless, as long as they were favored by Divine Provi- 
dence with the means of rendering some help to the cause of improve- 
ment, they must continue in their course; but their lordships might be 
perfectly assured that no charge was more groundless than that of being 
too rash and too headlong. But when they were charged with such an 
odious job as altering the Jaw for the purpose of creating a place to be 
given to some favored individual, all he could say was, that without 
blaming the individuals, who, no doubt, believed what they said, but 
had been imposed upon by others who know the truth; but to suppose 
that this charge should operate upon them, that they should feel any 
thing but contempt for it, that it should in the slightest degree abate or 
accelerate their progress, or cause them to deviate one hair’s breadth 
to the right or the left was absurd. 


‘“ Falsus honor juvet et—” 


but he begged pardon for speaking to these doctors in what was an 
unknown language tothem. He would speak to them in English. 


“ False honor charms and lying slander scares 
Whom, but the false and cowardly ?” 


Lord Campbell said he would not allude particularly to currency doc- 
tors, or any other class of the community, who stood in the way of 
improvement, but experience taught them that there were always 
obstacles to improvement. There was no doubt that it would be an 
improvement that the commercial law of the three United Kingdoms 
should be the same. Having the honor of presiding over the Queen’s 
Bench, he had frequent opportunities of knowing that men who had 
accepted bills did not pay them, but when they were sued, pleaded a 
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number of pretenses, and when the day of trial came there was no 
attempt at defence. Atthe last Guildhall sittings there were sixteen unde- 
fended causes of this character. There was no reason why the commer- 
cial law should not be the same in England as in Scotland, and as it was 
in every other commercial country in the time of Edward the First. He 
hoped that the bill would become law. 

The Lord Chancellor assured his noble and learned friend (Lord 
Brougham) that, as far as they were individually concerned, the govern- 
ment gave all the support in their power to this bill, and it was only in 
consequence of the gentleman who had charge of the bill—in concur- 
rence with a mercantile gentleman—thinking it would be better to with- 
draw it, that it was withdrawn. He could only say that he hoped it 
would be introduced again, and that it would be carried. With regard 
to the common-law procedure bill, he hoped that it would be in that 
house either that night or to-morrow, and that they would be ready to 
give it a favorable reception. 

The petition was then ordered to lie on the table. 


THE Iron TRADE.—The iron interest is one of the most important in this country. 
Missouri, Pennsylvania, and Tennessee will reap rich harvests from this source 
alone. Hitherto the policy of this country has tended to encourage the impor- 
tation of iron from England and Wales, while our own capitalists, who were 
engaged in the same trade, were sacrificed. The enormous emigration from 
England and Ireland during the past three years has served to make laboring hands 
more scarce in the iron districts of England, and wages have consequently risen. 
Railroad: iron and other manufactured iron has risen rapidly, and the exports from 
Great Britain have increased in the same ratio—the low prices prevailing two or 
three years since having given a stimulus here to the demand. 

During the four months ending May 5, 1853 and 1854, the export of metals from 
Great Britain was as follows: 

1853. 1954. 
Tons. Value. Tons. Value. 
83,760 £254,180 100,958 £421,608 
do. bar, etc.,..'.... 212,831 1,827,081 207,417 1,919,893 
3,083 65,768 2,813 56,618 
. 18,752 161,078 25,151 243,381 
do. wrought, 50,944 758,895 64,442 1,011,395 


e) coeece 652,89 
Tota 369,370  £3,066,994 400,771 £3,652,895 


That England relies upon this country largely as a market for her iron and other 
metals, may be seen from the following extract from the Derbyshire Advertiser : 


There is not the least indication of any depression in the iron trade—on the con- 
trary, fresh orders arrive daily, and the Indian and American demand for railways 
is very great. The inquiry for Scotch pig iron is as active as ever, and there is 
no probability of any diminution in price so long as stocks continue to be kept 
down. The demand for Derbyshire pigs is unprecedented, and much greater than 
the make. We have many furnaces erecting in the neighborhood of Middlesborough 
and in the Cleveland district, and when their make is brought into the market it 
may probably have some influence on prices. The steel trade is exceedingly active, 
and orders are plentiful. The demand from America and Germany fur manufactured 
articles is good. 
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DEBT OF SACRAMENTO CITY. 


From A CIRCULAR ISSUED BY AUTHORITY OF THE FUND COMMISSIONERS OF 
SACRAMENTO City, CALIFORNIA, 


Circular showing the indebtedness of the City of Sacramento, (Cal.,) 
and the years in which such indebtedness will mature ; with the Acts 
of the Legislature and the City Council creating them. 


Old bonds and scrip issued prior to June, 1851, subject to funding, $16,603 00 
Funded Debt, (Loan Bonds,) issued for indebtedness prior to July 15, 

1851. Interest payable quarterly at Sacramento at 12 per cent, 

or New-York at 10 per cent, 235,178 30 
Loan for building I-street Levee, payable in New-York, 1863. 

terest 8 per cent, payable semi-annually in New-York, 84,484 00 
Funded loan bonds, issued to pay indebtedness matured July 1, 

1853, payable in New-York July 1, 1873. Interest at 10 per eent, 

payable semi-annually in New-York, 149,750 00 
Funded Loan Bonds, issued to Page, Bacon & Co., John Kirk, Law 

& Judd, and R. Ramsey, maturing in New-York, July 1, 1868. 

Interest 10 per cent, payable semi-annually in New-York,....... 110,231 01 
Water Loan Bonds, (for the Construction of Sacramento Water 

Works,) to mature between 1859 and 1866. Interest at 10 per 

cent, payable in New-York, 228,000 00 
City Hall and Prison Bonds, (for the purchase of City Hall lots,) 

payable in New-York, January, 1865. Interest at 8 per cent, 

payable in New-York, 11,800 00 
Bonds issued for the construction of the R-street Levee, payable in 

New-York, January 1, 1869. Interest at 10 per cent, payable 

semi-annually in New-York, ‘ 98,113 24 
Fire Department Bonds, (for the purchase of lots, buildings, engines, 

ete.,) to mature in New-York, January 1, 1866. Interest at 10 

per cent, payable semi-annually in New-York, 56,000 00 
Funded Loan Bonds, issued 1854, to pay scrip and other indebted- 

ness, to mature in New-York, in 1874. Interest at 10 per cent, 

payable semi-annually in New-York, 120,000 00 
Funded Loan Bonds, issued to pay the indebtedness matured July 1, 

1854, redeemable in New-York, July 1, 1874. Interest at 10 per 

cent, payable semi-annually in New-York, 173,000 00 


Total indebtedness July 1, 1854, $1,283,159 55 


This aggregate indebtedness of $1,283,159.55 will mature in the fol- 
lowing years: 


1855,....$114,063 15 1863,....$84,484 00 1868,....$110,231 01 
1856,.... 121,115 15 1864,.... 57,000 00 1869,.... 98,113 24 
1859,.... 57,000 00 1865,.... 11,800 00 1873,.... 149,750 00 
1861,.... 57,000 00 1866,....113,600 00 .... 293,000 00 
Add old Scrip subject to funding, 16,603 00 


Do neidiatanisias anata ‘pinbseldaite ican iieniel $1,283,159 55 


The issue of the funded debt of $235,178.80, was authorized by section 
20 of the charter of the City of Sacramento, passed by the legislature in 
17 
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1851, and city ordinances Nos 2, 13, and 140. The charter provided 
as follows : 


The Commpn Council shall, within sixty days from and after the passage of this 
act, ascertain the entire amount of the city debt, both principal and interest, and in 
their discretion shall have power to fund any or all such indebtedness, by effecting 
a loan or loans fer that purpose ; and the annual revenues of the city, (except such 
revenues as may be necessary for the current expenses of the city government) 
may be pledged for the payment of the interest and the redemption of the principal 
of such loan or loans; but the loan or loans so made shall be applied to no other 
purpose, and no indebtedness of the city shall be so funded unless it can be done 
on a less rate of interest than the city is now paying on its respective loans. 


The loan of $84,484, for the construction of the I-street Levee, was 
authorized by the provisions of the charter aforesaid and city ordinance 
No. 37, passed March 10, 1853. 

The loan of $149,750, was created under authority of the city ordi- 
nances Nos, 64, 69, and 90, of 1853, as authorized by an act of the legis- 
lature, passed April 25, 1853. 

The Water Works and Fire Department loans were specially author- 
ized by the qualified electors of the City of Sacramento, January 13, 
1853, and by ordinances Nos. 106, 114, 115, 123 of that year. 

The bonds issued for the construction of the R-street Levee were 
under ordinance of the city, No. 112, of 1853, and by vote of the 

eople. 
‘ The loan of $120,000 was authorized by an act of the legislature, 
approved April 10, 1854, namely : 

AN ACT authorizing the Mayor and Common Couneil of the City of 
Sacramento, to issue city bonds for certain purposes. 


The People of the State of California, represented in Senate and 

Assembly do enact as follows : 

Sec. 1. That the Mayor and Common Council of the City of Sacra- 
mento be and are hereby authorized to issue city bonds, in a sum not 
exceeding one hundred and twenty thousand dollars in the aggregate, 
payable twenty years from the first day of July A.D. eighteen hundred 
and fifty-four, and drawing interest at ten per centum per annum, the 
interest payable semi-annually, on the first days of January and July, in 
the city of New-York. 

Sec. 2. That when issued, the said Mayor and Common Council are 
authorized to sell said bonds at such prices and apply the proceeds 
thereof, in such proportions as they may deem proper, to the payment 
of the outstanding warrant supon the city treasury, and for the use of the 
fire department of said city ; provided, however, that said bonds shall not 
be sold at a discount of more than twenty-five per centum. 

Approved April 10, 1854. Joun Bieter, Governor. 

J. W. Denver, Secretary of State. 


[This loan was negotiated in Sacramento, at the average rate of 874 
per cent.] 

The funded loans of 1854, amounting to $173,000, redeemable in 
twenty years, and that of $149,750, were created by virtue of an act 
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entitled “An Act to extend and better define the powers and duties of the 
City Council of the City of Sacramento, and to authorize the establish- 
ment of Free Schools in said city.” Passed April 25th, 1853. 

The fourth section of said act is in the following words : 

“Whenever the principal sum of the loan or loans which have been, or 
shall hereafter be made by the said City Council, or any part thereof, 
shall be about to become due and payable, and the financial condition of 
the city at the time shall be such, in the opinion of the City Council, as 
to render it expedient to create a further loan or loans, for the purpose of 
paying such principal sum about coming due, the City Council shall be 
authorized, by ordinance or otherwise, to create from time to time, and 
as often as may be necessary, a further loan or loans upon the faith and 
credit of the city, and upon the pledges and securities authorized by law to 
be given; which loan or loans shall be for such amount as may be 
required for the purpose aforesaid. The loans last aforesaid shall be for 
a period not less than five years, nor more than twenty years, and shall 
in all respects conform to, and be subject to the conditions, restrictions, 
and provisions of, the city charter; provided the loan or loans hereby 
authorized shall be made at a rate of interest not to exceed twelve per 
cent per annum.” 

In order to show the full authority under which the last loan of 
$173,000 was created, the following ordinance of the City of Sacramento 
is furnished : 

An ordinance creating a loan under the provisions of the fourth section 
of the Act of the Legislature entitled “ Act to extend and to better define 
the powers and duties of the City Council of the City of Sacramento, and 
to authorize the establishment of free schools in said city,” approved 
April 26, 1853. : 

Whereas, in pursuance of the resolution adopted by the Common 
Council, April 17, 1854, the Board of Fund Commissioners and Com- 
mittee of Ways and Means did advertise for and receive proposals for 
the new loan to cancel the debt heretofore created, falling due and pay- 
able in the cities of New-York and Sacramento on the first day of July, 
1854, and Messrs. Stanford & Brothers being the highest and best 
bidders for the loans of $40,000, to pay the indebtedness maturing in 
the City of New-York, and Messrs. D. O. Mills & Co. being the highest 
and best bidders for the loan of $80,000, to pay the indebtedness 
maturing in Sacramento, the Board and Committee aforesaid accept the 
bids as aforesaid, which was duly ratified and confirmed by the Mayor 
and Common Conncil, as per resolution passed June 22d, 1854; 
therefore, 

Be it ordained by the Mayor and Common Council of the City of 
Sacramento : 

Section 1. It shall be the duty of the Mayor of this city to receive 
the loans of one hundred and twenty thousand dollars, of Messrs. Stan- 
ford & Bros. and D. O. Mills & Co., to be used exclusively in liquidating 
the principal of the city debt maturing in the cities of vew-York and 
Sacramento, July 1, 1854, and created under the provisions of the ordi- 
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nance, entitled “ An Ordinance for funding the public debt of the City of 
Sacramento,” approved June 12, 1851. 

Sec. 2. For the purpose of creating and perfecting said loans “ Funded 
Loan” bonds shall] be issued, not to exceed the sum of one hundred and 
seventy-five thousand dollars, payable to bearer in sums of not less than 
five hundred dollars each, bearing interest of twelve per cent per annum, 
when payable at the office of the treasurer of this city, or ten per cent 
per annum when payable at the office of the agent of this city in the city 
of New-York; the interest payable semi-annually, on the first days of 
January and July of each year—and which said bonds shall be due and 
payable twenty years from the first day of July A.D. 1854; provided, 
however, that the city reserves to itself the right to call in the.said bonds 
at any time, after giving notice for ninety days in one of the public jour- 
nals published in the city where such principal and interest may be made 
payable, and at the expiration of such notice, said bonds shall cease to 
draw interest. 

Sec. 3. Coupons, payable to bearer, and signed by the City Treasurer, 
shall be attached to the bonds so issued, indicating the amount of inter- 
est due on each, the time when due, and in what place payable. 

Sec. 4. The bonds thus issued shall be properly numbered, and the 
coupons shall also be marked with the corresponding number of the bond 
to which they are attached ; and the bonds shall be signed by the Mayor, 
attested by the Secretary, who shall affix thereto the corporate seal of the 
city; and countersigned by the Treasurer. It shall be the duty of the 
Treasurer to make a proper entry and register of the dates, numbers, 
amounts, and otherwise a particular description of such bonds, in a book 
to be kept for that purpose. 

Sec. 5. The Board of Fund Commissioners heretofore elected under 
the provisions of the ordinance mentioned in the first section of this ordi- 
nance, are empowered to carry out the provisions of this ordinance, so 
far as relates to the duties of said commissioners. 

Approved June 23d, 1854. R. B. Jounson, Mayor. 


The Board of Fund Commissioners for the City of Sacramento was 
created by virtue of City Ordinance No. 2, approved June 12, 1851, 
entitled “ An ordinance providing for the funding of the public debt of 
the City of Sacramento,” the seventh and eighth sections of which are as 
follows : 


Sec. 7. There shall be elected by the Common Council of said city, two proper 
persons who shall be residents of said city and qualified voters thereof, who, together 
with the Mayor ez-oficio of said city, shall be and are hereby constituted “ Fund 
Commissioners,” to carry out the provisions of this ordinance. Said “Fund Com- 
missioners” shall receive from the City Treasurer, and hold and properly direct the 
payment of such sums of money as shall be collected from harbor-dues, taxes, 
licenses, fines, penalties, or revenue of any kind whatsoever, in accordance with the 
charter and ordinances of said city, and for the benefit of such person or persons as 
shall avail themselves of the provisions of this ordinance; likewise to take and hold, 
as such “‘ Fund Commissioners,” all deeds or other evidences of ownership or title 
or claim to such real estate as may be purchased on behalf of the city aforesaid for 
taxes due, or to become due or owing, and to sell or dispose of the same in such 
manner as may be directed by the Common Council of said city, and to appropriate 
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the proceeds arising from the same, in any wise for the benefit of such persons 
availing themselves of the provisions of this ordinance. The treasurer of said city 
shall be ex-officio the secretary of such Board of ‘ Fund Commissioners.” 

Seo. 8. For the payment of the principal and interest of the bonds so issued, there 
shall be and is hereby irrevocably set apart and appropriated, the entire revenue of 
said city of every kind whatsoever, including the ordinary assessments of taxes, 
harbor-dues, licenses, fines, and penalties from the recorder’s court, now author- 
ized or which may hereafter be authorized to be collected, except so much of the 
aforesaid revenues as may be necessary for the payment of the current expenses of 
the City of Sacramento not exceeding one hundred thousand dollars. The reve- 
nues hereby set apart for such purposes shall not be construed to embrace such 
additional appropriations for a special object as may hereafter be authorized to be 
collected by a direct vote ofthe people; and the Common Council of said city may, 
likewise, in their discretion, from time to time alter or change the rates of harbor- 
dues, licenses, fines, or penalties, which are or may be authorized by the charter or 
ordinances of said city to be collected. 


In order to show the ability of the City of Sacramento to liquidate the 
indebtedness now existing, the legislature passed an act in May, 1854, 
authorizing the city to levy a tax annually of one half of one per cent 
upon all taxable property within its limits; this tax to form a sinking 
fund to be set apart for the exclusive liquidation of the bonds. 

The present taxable property of Sacramento is, in round numbers, 
nearly nine million of dollars. The half-per cent tax will thus create an 
annual fund of $45,000 in addition to the ordinary income of the city. 
The following is a summary statement of the current revenue and 
expenditure 0 oF the City of Sacramento for the year 1854, taken from the 
message of the mayor of the city dated April 10, 1854: 


REVENUE. 

F rom Taxes, « $180,000 
Licenses, , 60,000 
24,000 
20,000 
City Hal property ic diianaccnehohaget basa ee 16,000 
Steamboats, . 30,000 
22,500 
$352,500 

To which we or add the estimated receipts from Water 

Works, 


For Police, 
“ Salaries of city ‘officers, 
“ Levee improvements, 
“« Fire department, 
“ Hospital and sick, 
* Streets, 
“ Contingencies, 
“« Public Schools, 
* Interest on funded debt, 
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There are no further public improvements in Sacramento contem- 
plated that will require the aid of additional loans on the part of the 
city. The mayor, in his message of April, 1854, to the council, says : 

“Most of the expensive improvements necessary to the stability and 
permanent prosperity of Sacramento are nearly or quite completed, 
through the energy of those who have preceded us. It remains for you, 
gentlemen, to preserve the faith of the city inviolate, and to establish her 
credit upon a firm and substantial basis.” 

The bonds now offered are a portion of the loan authorized, of 
$173,000, issued for the payment of bonds falling due Ist of July, 1854, 
which have been paid, principal and interest. 


D. O. Mitts, 
One of the “Fund Commissioners” of the City of Sacramento. 
New-York, August 1, 1854. 


STATISTICS OF RUSSIA. 


Tue Journal de la Statistique Universelle publishes the following 
table of the successive encroachments of Russia, from the 14th century 
up to the year 1832. It is drawn from communications by MM. Schmitz- 
ler, Maltebrun, General Bem, and other statisticians : 


GRAND DUCHY OF MOSCOW. 
Extent in 
geographi- Popula- 
cal miles, tion. 
28, at the accession of Yvan, (Kaleta,) 4,656 6,290,000 
2, at the accession of Yvan L,......cccccecececs 18,474 —e 
3, at the death of Yvan I. 37,137 
ee Yh 8 rrr ee 125,465 
545, at the death of Michel L.,,...........e.cceeees 254,361 Or 
at the accession of Peter I.,.......cccecsccess 263,900 16,000,000 


EMPIRE OF RUSSIA. 


25, at the accession of Catherine I.,.............. 273,815 20,000,000 
, at the accession of Catherine IL, 319,538 25,000,000 

, at the death of Catherine IIL.,.............00. 334,850 33,000,000 
5, at the death of Alexander I, 367,494 56,000,000 
, at the taking of Warsaw, 369,764 60,000,000 


That is to say, that during the last two centuries, Russia has doubled her 
territory, and during the last 100 years has tripled her population ; her 
conquests during 60 years, are equal to all she possessed in Europe before 
that period; her conquests from Sweden are greater than what remains 
of that kingdom; she has taken from the Tartars an extent equal to 
that of Turkey in Europe, with Greece, Italy, and Spain; her conquests 
from Turkey in Europe are more in extent than the kingdom of Prussia, 
without the Rhenish provinces; she has taken from Turkey in Asia an 
extent of territory equal to all the small states of Germany ; from Persia, 
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equal to the whole of England, (U. Kingdom ;) from Poland equal to the 
whole Austrian Empire. A division of the population gives 


2,000,000 for the tribes of the Caucasus. 

4,000,000 for the Cossacks, the Georgians, and the Khirgniz. 

5,000,000 for the Turks, the Mongols and the Tartars. 

6,000,000 for the Ouralians, the Finlanders, and the Swedes. 
20,000,000 for the Muscovites, (of the Greek Church.) 
23,000,000 for the Poles, (Roman and Greek Church United.) 


60,000,000 


The population of ancient Poland counts for two fifths of the total popu- 
lation over an eighth part of the territory, and the Muscovite population 
for one third of the total number over a tenth of the territory ; in other 
words, even at the present time the Polish element is in a great majority 
as compared to all the others. 

According to the last official documents published in Russia, the gene- 
ral total of the home and foreign debt of that empire amounted, on the 
Ist January, 1853, to 401 millions of silver roubles, (1604 millions of 
francs,) namely : 


Quota of Russia in the okd Dutch Loan, 33,100,000 
Second Dutch Loa 24,049,000 
Home debt a terme, 110,867,055 
Perpetual Home and Foreign Rentes, 223,861,476 
Other sundry debts, 9,674,580 


401,552,111 


Russia has also at her charge other obligations, namely : 

1. The reimbursement of what: are called credit notes, payable on pre- 
sentation, circulating without interest, guaranteed by the reserve of pre- 
cious metals deposited in the fortress of St. Petersburg, and which may 
be considered as a kind of paper money. 

2. The reimbursement of what are called series bills, issued successively 
according to the necessities of the Treasury, payable at eight years’ date, 
and producing during that interval an interest of 42 per cent. 

3. The guarantee given by the government to all establishments, of 
mes credit, such as the Lombards of Moscow and St. Petersburg, the 

an Banks and Commercial Banks of St. Petersburg, Moscow, Riga, 
Odessa, Kharkhoff, and other places, a guarantee which establishes a 
complete joint responsibility between the credit of those establishments 
and that of the state. 

The service of the debt in perpetual rentes constitutes an insignificant 
charge for the Treasury, as the capital of that debt never reaches a higher 
sum than 223,000,000 of silver rubles, (892,000,000f;) but the import- 
ance and particularly the nature of other debts appears to create for Rus- 
sian finances a certain danger under existing circumstances. 

Thus the issue of credit bills amounted, on the 13th January, 1853, to 
311 millions of silver roubles, (1244 millions of francs,) the reimburse- 
ment of which was guaranteed by a deposit in the fortress of 146 millions 
of roubles, (584 millions of francs,) which is a sufficient proportion. In 
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March, 1854, this metallic reserve was only 116 millions of roubles, (464 
millions of franes,) and since that period it must have been reduced; but 
it is difficult to determine the amount of that diminution, as well as the 
increase which may have taken place during the last eighteen months in 
the circulation of credit bills. 

The series bills, a kind of treasury bills, are issued by series of three 
millions of silver roubles. On the 1st January, 1853, there were 19 
series of them in circulation, or 57 millions of roubles, (228 millions of 
francs.) Since that date there have been issued eight fresh series, which, 
added to the previous ones, makes a total sum of 81 millions of roubles, 
(324 millions of franes,) under the form of bills reimbursable at fixed 
dates. The issue of these bills takes place by public ukases, whilst that 
of the credit bills increases or diminishes without its being made known 
by official notification. 

The most perilous eventuality results, without contradiction, from the 
guarantee given to the establishments of public credit. These important 
and numerous concerns, which are carried on under the surveillance of 
the State, receive deposits, the reimbursement of which may be demanded 
within a short delay. The amount of these deposits was, on the Ist of 
January, 1854, 806 millions of silver roubles, (3224 millions of francs.) 
The danger of this state of things arises not only from the mass of capital 
which may be called for, but in consequence of a great part of this capital 
being, as it were, locked up in investments made under the form of loans 
on landed property, reimbursable by ‘annuities. The Lombards, the 
mechanism of which has been at work for the last 125 years in Russia, 
and takes the place of the Mont de Piété Savings Banks and Crédit 
Foncier, have thus lent 463 millions of silver roubles, (1872 millions of 
francs,) by way of mortgage on 5,200,000 heads of peasants and on a 
certain number of houses. 

In order to sum up the financial situation, as far as regards the three 
categories of obligations in question, we will mention—Ist. That on the 
Ist of January, last year, the credit bills in circulation amounted to 311 
millions of silver roubles, (1244 millions of franes,) guaranteed by a 
metallic reserve of 146 millions of silver roubles, (584 millions of francs.) 
2. That the series bills formed at the same date a total of 57 millions of 
silver roubles, (228 millions of francs.) 3. That the deposits confided to 
the different establishments of public credit constituted an ensemble of 
806 millions of roubles, (8224 millions of francs,) the reimbursement of 
which may be demanded at any period. 

On the other hand, the budget of receipts is estimated in Russia at 
200 millions of roubles, (800 millions of francs,) the half of which is 
— by the customs duties and the monoply of the brandy manu- 

acture. 

On the most moderate calculation, the deficit in these two branches 
of the revenue, caused by existing circumstances, will amount to 50 mil- 
lions of roubles. It is, therefore, with a revenue reduced to 150 millions 
of roubles, (600 millions of francs,) that the Russian treasury is compelled 
to meet its expenses, necessarily increased by the state of war. Com- 
merce, agriculture, and manufactures, are now suffering in Russia, as well 





1854.] Statistics of Russia. 265 


from the difficulty of exporting, both by sea and land, as from the refusal 
of foreign merchants to grant the facilities for payment which they have 
hitherto given. This must have for effect to multiply the calls on the pub- | 
lic establishments for the reimbursement of deposits. If the credit of the 
state and of those establishments has not yet been directly attacked, it is 
only a question of time. The day on which the state shall cease to 
exchange its paper against the precious metals will be the signal for a 
tremendous crisis; and if the war should be prolonged, this is a fact 
which must inevitably take place—[Zondon Bankers’ Circular.] 

A French journal publishes an interesting article on the financial situ- 
ation of Russia. The following are the most salient points of it: 

At the news of the declaration of war by France and England, the 
exchange on Paris fell at St. Petersburg from 390 to 308—that is to say, 
the rouble, which at its ordinary rate was worth 4f, was no longer worth 
more than 3f 8c. It was in order to ward off the danger which would 
result from such a state of things, that the Russian government prohibited 
the export of gold; but this measure took from commerce the only 
means of mitigating the injury to which it was exposed by the loss ip 
the exchange, and trade was thus thrown into complete confusion. 

This disturbance is the gteater, inasmuch as in Russia the banks do 
not in any way resemble analogous institutions, which we see in ope- 
ration with us. The Russian government, in fact, being inspired, doubt- 
less without being aware of it, with the most exaggerated principles of 
communism, has not confined itself to facilitating the creation of free 
industry. It has wished to substitute itself in its place for the institution 
of private credit; it has made it its own; and it may be’said that in the 
interior its principal resources arise from the double monopoly which it 
has attributed to itself, and which consists, Ist, in manufacturing and 
issuing for its profit the financial money which independent banks issue 
in other countries ; 2d, in founding and working, also for its own benefit, 
all the great commercial, industrial, and ‘nancial credit establishments. 

It results from this that all the fortune of the country is in the hands 
of the state, and that on the day when the state is embarrassed, the 
country is ruined, and then, by a natural consequence, private catas- 
trophes react in a frightfal manner on the public finances. 

The last report made to the Czar by the Minister of Finance states that 
on the Ist of January, 1853, the sums confided by private individuals to 
the credit establishments of the empire, exceeded the sum of three mil- 
liards, divided as follows: 

To the Loan Bank, 530,653,940f 
To the two Lombards of St. Petersburg and Moscow,.... 1,663,373,916f 


To the Commercial Bank, 750,680,596f 
276,889, 968f 


Total of deposits, 3,221,598,420f 


These accounts concern Russia alone. Poland has its special estab- 
lishment, (the Bank of Warsaw,) the deposits in which amounted, aceord- 
ing to the last return, to 138,000,000f, which, added to the above-men- 
tioned-amount, form a total of three millards, 360,000,000f, payable on 
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the demand of the depositors, within a delay which, according to the 
importance of the sums, varies from eight days to three months. 

The Russian government, if kept for any time in check, will be very 
shortly placed in the alternative either of becoming bankrupt or of bear- 
ing the weight of all the individual disasters which its policy shall have 
provoked. And let it be well remarked that the question is not of a 
temporary embarrassment for Russia; the question is of a war unpre- 
eedented for her with two great maritime powers—of a war which, from 
the commencement, obliges her to keep up from seven to eight corps 
d'armée, at 300 or 400 leagues’ distance from each other, and to make an 
extraordinary levy of 500,000 men, all serfs who have become free with- 
out any indemnity to their lords—of a war, in short, which deprives those 
same lords, the proprietors of the soil, not only of their instruments of 
labor, but of the produce of their work, in corn, flax, hemp, wool, tallow, 
timber, metals, etc. 

The serf is estimated at an average value of 1000f. The levy of 
500,000 serfs for the war is therefore equivalent to a tax of 500,000,000f 
laid on landed capital. The serf must, moreover, be completely equipped 
by his lord. Calculate the cost of this equipment at only 200f each, and 
you have a further tax of 100,000,000f. 

The returns of the customs for 1842 state that the exports of Russia 
by the Baltic and the Black Sea amounted to more than 325,000,000f. 
The presence of the combined fleets in these seas, therefore, without 
striking a blow, inflicts a loss on the fortune of Russia of 325,000,000f. 

What a want of money will be, therefore, caused by such a state of 
things in every family; what perturbations in every interest, and what a 
perspective for the imperial establishments in which are concentrated, in 
the shape of deposits payable on demand, the greater part of the savings 
of the country ! 

The imperial establishments of credit, which are in Russia public 
ones, since the Czar may not orly say, with Louis Quatorze, “ état c'est 
mot,” but also “la banque c’est moi,” are, at this moment, under the 
weight of a demand for reimbursement of three milliards, (358,000,000f,) 
which no longer exist, since the state has applied them either to its per- 
sonal wants, or to unproductive expenses, or on mortgage loans, repay- 
able at long dates. 

All transactions are thus deranged, and all fortunes compromised, my 
the fact of the immense reduction of the rate of exchange on Paris, whi 
causes the rouble to lose a fourth of its value, and by the prohibition of 
the export of gold. 

Landed property has to pay a tax of 6,000,000f, in consequence of 
the extraordinary levy of 500,000 serfs, whom their enrolment raises to 
the dignity of freemen, as much as men can be free in such a country. 

The occupation of the Baltic and of the Black Sea by the combined 
fleets deprives Russia of 325,000,000 francs, being the amount of her 
exports by these two seas during the year 1852. A sole resource conse- 
quently remains to Russia in order to avoid bankruptcy, and that is the 
Fon of assignats, one being about equal to the other. According to 
the last statement of the minister of finance, a statement from which all 
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these figures are borrowed, there existed already on January 1, 1853, 
1,245,000,000 of notes of credit in circulation, divided into sums of 100, 
50, 25, 10, 5, 3, and even 1 rouble. Since then, the ukase of the 28th 
of December has ordered an emission of 200,000,000 francs, which 
carries the circulation of such notes, without reckoning what may have 
been issued during 1853, to 1,469,000,000 francs. 

But these notes are not the only paper money of Russia. The treasury 
likewise issued notes in series of 200f each, not payable in specie, but 
bearing interest at 18 kopecks per month, and they are generally pre- 
ferred to notes of credit. Well, then, on the 1st of January, 1853, there 
existed in circulation 240,000,000 of these notes in series. A ukase of 
the 30th of January last has authorized the creation of six new series 
representing 72,000,000f, or in all 312,000,000f; which sum, joined to 
the 1,469,000,000 of notes of credit, gives a total of 1,784,000,000f in 
paper money. Never certainly at any time had that figure been attained, 
and according to the declaration of the most experienced Russians, not 
only can it not be exceeded, but it cannot be maintained without a cer- 
tain depreciation. And it is that which will inevitably arrive, if only the 
present situation be prolonged, as soon as smuggling shall have lessened 
the circulation of gold, the presence of which is indispensable in Russia, 
even in time of peace and prosperity, to preserve to her paper money its 
nominal value. 

If any one considers the contrast which exists, in a financial and econo- 
mical point of view, between the government of St. Petersburg and those 
of France and England, the difference is a marked one. How light in 
comparison is the charge which would weigh on these latter in case the 
war should continue! In Russia all the productive resources have been 
paralyzed, whereas they have remained intact with the Czar’s adversaries. 
The capital absorbed in the struggle will be reproduced, and more than 
reproduced by the incessant activity of business in France and England. 
Here the ploughs turn up the soil as usual, while in Russia they remain 
inactive. Raw materials arrive from abroad to our manufactories and 
feed the public treasury; goods are exported with the same facility ; 
institutions of credit are in full operation ; railways are being completed ; 
all the works of public utility follow their course without impediment ; it 
depends even on the confidence of capitalists and on the initiative of the 
public authorities both in London and at Paris to give them a more 
lively impulse ; whereas, in Russia, neither the government, absolute as 
it is, nor public confidence, nor the fanaticism of the population, can 
diminish the absolute ruin of all men’s fortunes or ward off the crisis. 
Does not this contrast suffice to show under a new light the excellence 
and strength of the position which the western powers have assumed ? 
The Czar has been caught in his own snare. Let us then persevere; 
and, independently of the military glory which we ought to be eager to 
pursue, after having been so long deprived of it, perseverance alone will 
insure to us considerable advantages over the common enemy. He who 
pretended at the commencement to wear out our patience by his diplo- 
matic combinations, will before long feel the full weight of so unequal 
a struggle. 
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OrURNATIONS OF THE BANK OF ENGLAND 
FOR THE YEARS 1845-1854. 
From the London Bankers’ Circular, July 22, 1854. 


We briefly referred last week to a parliamentary paper lately published 
on the discounts of the Bank of England. We shall now lay before 
our readers an analysis of this document, because it contains some facts 
that illustrate very clearly the influence which the rates charged for these 
discounts has upon the commerce of the country. The date of the return 
commences in January, 1848, the year subsequent to the monetary panic 
of 1847, or rather it-may be considered the winding up of the panic 
itself, as far as the rate of interest is concerned. In 1848, as may be 
expected, the total amount of discounts after the panic, and during a year 
of continental revolutions, would be necessarily of a limited character. 
The total amount for the year was £8,513,026. The rates at which they 
were charged ranged from 3 to 6 per cent, as follows, to which we have 
added the bank profits thereon in each year. 


Discounts IN 1845. 


£ 
At 3 per cent, 589,888 At 44per cent, 
3+. 210,586 5 # 


“ 
“ 
“ 


During the first five months of the above year no amounts were dis- 
counted under 4 to 5 per cent._ 

In 1849, the discounts were reduced to about half the amount of the 
preceding year, or to £4,519,348, at the following rates varying from 24 
to 5 per cent. 


DISCOUNTS IN 1849, 


£ 
351,770 At4 per cent, 
112,101 yt ae 


104,810 
295,963 
4,519,348 


Danks Peta ssside. v5. cvns’s oatsesseiee se0es £147,489 


In 1850, the total amount was £7,723,479, at rates varying from 24 
to 5 per cent, as follows: 
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DISCOUNTS IN 1850. 
j F £ 
5,656,535 At 3} per cent, 42,076 
4 vs ; 12,879 
5 sc 60,000 


i pik, hedadakalans 1,723,479 
DOO IOI 66.0350 tein cnis age vila rennannns £202,670 


In 1851, the total amount was £15,295,825, at rates varying from 3 
to 4 per cent, as follows : 
Discounts In 1851. 
£ £ 
13,308,128 At 3 per cent,.........0. 7,420 
1,221,072 ” i 171,647 
587,058 nt 


15,295,325 


In 1852, the total amount fell to £8,249,750, and the rates of discount 
varied from 2 per cent to 34, for the following sums: 


Discounts 1N 1852. 
£ 
At 2 per cent, .. 5,315,583 At 22 per cent, 
« 479,571 3 a 
2,041,024 34 


Bank profits,........06 Rciiemretes geecece LEI BOT 


In 1853, the total discounts amounted to the extraordinary sum of 
£25,182,547, at rates varying from 2 to 6 per cent, as follows: 


DISCOUNTS IN 1853. 
£ £ 
116,846 At 4 per cent, 2,343,931 
-_ = 44,562 
1,264,908 


Bank profits, .....ccccocccsecscccccecsssicccese £956,614 


The above amount of discounts demands very particular notice. It 
appears from the return, that of the amount discounted at 3 per cent, 
nearly the whole was effected from January to May; after that period 
the minimum rate of the bank was advanced to 3} percent. During July 
and August, upward of £4,000,000 were discounted. In September, the 
bank again raised the minimum rate to 4 and 44 per cent, when 
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£2,234,348 were discounted at the former rate, and £1,260,663 at the 
latter rate. During the next three months, £6,391,533 were discounted 
at 5 per cent. 

During the first five months of 1854, the total amount discounted was 
£9,568,745, at the following rates : 


DISCOUNTS IN 1854, FIVE MONTHS ENDING 31st May. 


£ 
At 5 per cent, ......... -+. 7,347,389 At 5% per cent, 
| ies 281,518 6 - 
“ 1,885,118 aaeenenene 
i ci tecndhelbnaee dks doce ey EP Te, 
Dank Prone, o..6cocvvcisccscedioes abeqeiewed .. £489,002 


The summary of the bank profits comprised in the above returns will 
stands as below : 
Bank PROFITS. 


£ 
er Laniiintinsy Sapabicu 179,857 
956,614 
202,670 1854, Five months,.... 489,002 
466,617 a 
cnnimnngheeewuanibns Reb WORE md ROR OSE MESES balled ewes éses say eRIeE 


The amount advanced on Exchequer bills, bills of exchange, India 
bonds, etc., during the same period was as under: 


ADVANCES. 
£ £ 
2,900,599 6,805,713 
6,197,449 11,430,900 
12,750,779 1854, to April 5th, 1,756,300 
9,880,365 ——_— 
enc eviseees pede ebenea- caches sdebeudocus>eceuecns. Se 


The remaining part of the return relates to the rates of interest 
charged on loans or discounts, and the sale and purchase of gold and 
silver, which have already been given in our pages. 


Tron IN EnGLanD.—It is a feature of the news by the Africa which we hail with 
great satisfaction, that Jron has experienced a considerable advance, and manufac- 
turers have orders months ahead of their ability to supply. The effect of the 
advance will more than compensate for the decline in breadstuffs announced by the 
same arrival. 

War or no war, England will take our breadstuffs of the present and growing 
crop. We are sure of a market there. It is a distinct good, that the state and 
value of labor in England shall so keep up the value of iron on our side, that our iron 
interests will be kept active and flourishing, and our iron workers fully and profit- 
ably employed. With merchant bars at £8 1s. on the other side, we need not 
anathematize the tariff of 1846, which, but for the accident of high prices in Eng- 
land, would crush us pitifully, with all the elements of ease, prosperity, and ; !enty 
abounding in our midst. But for the good we have, let us be grateful. 
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LEGAL MISCELLANY. 


I. Berore Jupces SraRKWEATHER AND Foote, or Toe Court oF 
Common Puzas, or Onto. 


Notice of Protest. 


Morrison & Morrison against Bartey & Burerss.—This suit was 
against Bailey, as drawer, and Burgess, as payee and indorser, of the 
following paper: 

CLEVELAND, June 30, 1843. 
Wicks, Otis & Browell, 

Pay to L. F. Burgess, or order,on the 13th day of July, 1853, Three 
Hundred Dollars. 

(Signed,) R. B. Bailey. 

Indorsed by Burgess. 


Demand and notice were made on the 16th of July, instead of the 
13th, the holders treating it as an inland draft or bill of exchange, and 
allowing the three days of grace. 

It was set up in defence, in behalf of the indorser, that the paper in 
question was a bank check, and not a draft, and therefore not entitled to 
days of grace, and that demand and notice should have been made on 
the 13th instead of the 16th. 

On the trial before Judge Starkweather, testimony was received, sub- 
ject to exception, to show that Wicks, Otis & Brownell were bankers, 
and that it was the custom of banks and bankers in Cleveland to pay 
and present paper of this kind on the day named, without grace. 

Nearly all the cashiers of the banks, and most of the bankers testified 
to this usage. W. H. Stanley, however, and T. C. Severance, testified to 
occasional exceptions, and George Mygatt, of the banking-house of 
Mygatt & Brown, testified to his uniform habit of treating such paper as 
entitled to grace. 

The paper appeared to have been filled up on a blank form of a check 
on the Bank of Commerce. 

Willey & Carey, on arguments for plaintiffs, cited Ohio Laws, 588, to 
show that days of grace were allowed in this State to bills of exchange, 
by positive statute, as confirmatory of the general law pertaining to com- 
mercial paper ; and in support of the positions that the paper in question 
was an inland Ji// and not a bank check, referred to the definitions and 
distinguishing qualities of each species of paper, as laid down in Chitty 
on Bills, 1-511; Byles on Bills, 1-71; Bayley, 1; Story on Prom. 
Notes, sec. 487; and other elementary authors. 

They also cited New-York decisions, in Wendell’s Reports, as confirmed 
in 6th Hill, 174, and a case not yet in print, lately decided by the Court 
of Appeals, N. Y., of Bowen against Newell, which cases hold that evi- 
dence of local custom is inadmissible to control the established character 
and incidents of commercial paper, and that a draft on a bank, payable 
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at a future day named, is entitled to grace, and cannot by any evidence 
of usage of treating it as a check, payable on demand, or on the day 
named, be deprived of grace, so as to affect the rights of a holder against 
indorsers. 

8. B. & F. J. Prentiss for defendants, cited authorities on the subject 
of usage, and (2 Story, Circuit Re.) as followed by Story on Promissory 
Notes to the point that such a paper, owing to the supposed general 
custom of banks of paying it without grace, was not entitled to it. 

Judge Starkweather, delivering the opinion of the court, after review- 
ing the case and authorities. 

Held, 1st. That the only question to be determined was, whether the 
instrument in question was a bill of exchange or a bank check eo nomine. 
If a bill of exchange, then it was entitled to grace, not only by the 
general rule governing commercial paper, but by positive statute enact- 
ment, which no evidence of local usage could be permitted to control. 

2d. That even if local usage could be admitted, it was shown in this 
case that there was no uniform usage with the banks of Cleveland upon 
the subject. 

3d. That whether the paper in suit was an inland draft or a bank 
check, sui generis, was to be determined by inspection of the instrument 
itself, applying to it those tests which commercial law has established for 
distinguishing the one class of paper from the other. 

4th. That on examination of the paper itself, it appeared to lack some 
of the ordinary qualities of a bank check, being payable to order instead 
of to bearer, and at a future time, instead of immediately or on demand, 
whereas it was found to possess all the requisites, and to answer precisely 
to the definition, of a bill of exchange, as recognized in the books, and 
by the commercial world, and must therefore be declared to be a draft, 
and entitled to grace under the statute. 

Judgment for plaintiffs. 


IL. Berore roe Superior Court or Onto, Jung, 1854. 
Agency. 


ApinistraTor OF Easton against Extis & Morton.—In the Su- 
perior Court, before Judge Gholson, an interesting case, involving the 
authority of an agent to act for a principal after the death of the latter, 
was argued and decided. It was an action to recover money deposited 
by the plaintiff's intestate, (B, G. Easton,) and remaining on deposit at 
the time of his death. The affairs of the Easton property have been 
made quite public by a lecture delivered at Smith & Nixon’s Hall last 
winter, by Mrs. Martin, (widow of B. G. Easton,) in which that lady 
detailed at some length, “the manner in which the estate of her former 
husband had been plundered by agents and attorneys.” In this instance, . 
however, the lady has gained her point, though the right as the court 
remarked, was on the other side. 

B. G. Easton died June 10th, 1849, leaving a bank account of over 
$1000 with the defendants. On the 11th of June, E. Easton presented 
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checks for $800, signed “ E. Easton for B. G. Easton,” which were paid. 
An order purporting to be signed by B. G. Easton, was produced, which 
authorized E, Easton to draw money on account of B. G. Easton, and 
authorizing the defendants to deal with him as agent of B. G. Easton. 

The defendants plead payment under this authority, in bar of a reco- 
very ; to which the plaintiff replies that the order was a forgery, and, if 
not, that it was vacated by the death of the principal, B. G. Easton, and 
that E. Easton, as an agent under it, could do no act to bind the 
plaintiff. 

The case was heard on submission, and upon the question of fact, the 
court found from the testimony of the paper purporting to create an 
agency in E. Easton, to manage the account at Ellis & Morton’s was not 
a forgery, but was genuine. 

Upon the question of an agent’s authority to act after the death of his 
principal, the court reviewed the authorities at length, and held that the 
rule of the common law was inflexible, that the death of the principal 
revoked the authority of the agent, and that this rule was not affected 
by the want of notice or knowledge on the part of the agent, or parties 
with whom he dealt, of the death of the principal. 

The equitable doctrine of the civil law, that acts done bona fide by the 
agent after the death of his principal, without notice, were valid and 
binding, had not been adopted into the common law, although it was 


established by — statutes in some of the States. 


This rule was, however, subject to a single exception only. Wherea 
power was coupled with an interest, the power survived the death of the 
principal. But this interest, to protect the power, must be an interest in 
the thing itself, and not an interest in the proceeds or products merely. 

In this case the money itself was the subject matter of the power, in 
which the agent had no interest, although the use of it might have been 
beneficial to him. 

The case made out so far did not come within the exception to the 
rule. The court had no doubt of the defendants’ ignorance of the death 
of B. G. Easton, and the case might be one of hardship to them ; but an 
inflexible rule of law could not be modified to suit the emergencies of a 
single case. Judgment would therefore be entered for the amount 
claimed with interest. 


III. Tue Banx or St. Mary’s, MontGomery, AxA., Juty 10. 
Bank-notes—Insolvency. 


The Supreme Court of Alabama has just affirmed the decree of the 
Chancery Court of Mobile, in the case of St. John, Powers & Co., against 
the Bank of St. Mary’s, John G. Winter, et als., and in affirming it, 
decided that John G. & Joseph Winter are liable individually for the full 
amount of the notes of the Bank which they issued and put in circulation 
in Alabama; that the firm of James S. Winter & Co. is equally liable ; 
and the extension by the Bank, on the eve of its insolvency, of the indebt-. 
edness of James S, Winter to it was a fraud on its creditors. 

18 
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The decree of the chancellor in Mobile established the claim of St. 
John, Powers & Co. against the Winters and the Bank of St. Mary’s for 
$20,000, the amount of a draft drawn by the Bank in favor of St. John, 
Powers & Co., and ordered that John G. Winter, James 8. Winter & 
Co. and the Bank should pay the same. 


IV. Berore tHe Supreme Jupic1at Court or MAssacuusetrs, Marcu 
Term, 1854. 


Promissory Notes. 


Aaron W. Rockwoop against Joszrn B. Brown.—This was an 
action on an attested promissory note dated Oct. 22,1844, The writ 
was dated Feb. 6, 1852, and the action being brought for the benefit of 
a purchaser of the note, although in the name of the original payee, the 
defendant contended that it was barred by the Statute of Limitations, 
Rev. St. c. 120, § 1, and not within the exceptions of section 4, which 

rovides that “None of the foregoing provisions shall apply to any action 
ae upon a promissory note which is signed in the presence of an 
attesting witness, provided the action be brought by the original payee or 
by his executor or administrator,” and that there was no assent by the 
payee to an action in his name. The action was brought in the name 
of the payee, without any authority from him except that implied by the 
sale of the note, and without any knowledge on his part that it was to 
be so brought, and on learning that it had been, he demanded of the 
purchaser a bond of indemnity, which was given and accepted. 

The opinion of the court was delivered by Merrick, J. It is objected 
that there was no assent by the payee to an action in his name ; -but the 
sale alone of the note, for a valid consideration, authorized the use of his 
name for the recovery of its contents. Such sale and delivery author- 
izes the assignee to sue in the name of the assignor. Jones against 
Witter, 13 Mass. 304. Beside this implied authority, the payee clearly 
assented to the bringing of the action in his name, by demanding and 
accepting the bond of indemnity. 

It was further objected, that no action would lie after six years, 
although the note is attested, because in the true construction of the 
statute the saving clause only applied to an action in the name of the 
payee for his own benefit. This point has been so often determined that 
it is only necessary to affirm the former decisions upon it. Hodges 
against Holland, 19 Pick. 43. It was said that this was a decision upon 
the statute in force prior to the enactment of the Revised Statutes, and is 
not applicable to them. But the same point has been since decided in 
Sigourney against Severy, 4 Cush. 176, where the court said they saw 
no difference in the phraseology of the statute of 1786 and the Revised 
Statutes. 

Exceptions overruled. 

S. D. Parker for the plaintiff, Wm. Rogers for defendant. 
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V. Berore tHE Court oF Common PiEAs At CINCINNATI. 
The Law of Set-off. 


Ws. B. Lacey against W. W. Conzs & Co.—The defendants were 
and still are bankers in Cincinnati. Butler & Brother, wholesale mer- 
chants in said city, were depositors with defendants, with whom they had 
$525.56 on the 24th of February last, previous to which Butler & 
Brother, upon their indorsement, procured to be discounted by the 
defendants a promissory note dated Nov. 21st, 1853, for $366.50, made 
by W. B. Shattuck, and made payable to the order of Butler & Brother, 
four months after date. On the 24th of February, one month before 
said note became due, B. & B. made a general assignment of all their 
effects to the plaintiff in trust for the use of the creditors, and on the 28th 
following, they drew and delivered to the plaintiff, as assignee, their check 
upon the defendants for $525.56, the same being the amount of their 
deposit with them at that time. 

This check was duly presented by the plaintiff to the defendants, and 
payment demanded, which was refused, whereupon this suit was instituted 
on the 11th of March. 

In answer to the plaintiff’s petition, the defendants admit the $525.56 
on deposit, but claim the right to set off in this action, said note of 
$366.50, upon the ground: Ist. That a party has the right to set off his 
individual claim, even before due, against the claim of an insolvent. 2d. 
That the discount of said note was procured by fraud in the concealment 
of material facts known to Butler & Brother at that time. 3d. That 
under the code, it is legal and proper that the note in question should be 
received as a set-off to the plaintiff's demand. 

To this answer the plaintiff demurs, as being insufficient to establish a 
right of set-off. 

By the court: 

The right of set-off is purely statutory, being unknown to the common 
law; hence for any thing beyond a general rule in this case we must be 
governed by the statute of our own State and the decisions passed 
thereon. 

The first proposition of the defendant is founded upon the English 
statute (6 Geo. 2d) and to our mind finds no analogy in the decisions of 
this State. So far as the authorities go they assert a contrary doctrine, 
as in the case of Granger, Administrator against Granger, 6th Ohio 35, 
where it was held that in a suit by an administrator, the defendant can- 
not set off money paid by him since the death of the intestate on liabili- 
ties incurred as Security for him during his lifetime. So also in Mc- 
Donald against Blacks, Administrator, 20 Ohio, 185, it was held that 
the defendant could not set off a debt due him from the intestate before 
his decease in an action by his administrator, for a portion of the assets. 
These authorities though not directly in point, are deemed sufficiently 
analogous to settle the principle in its application to the present case. 
Even the authorities relied upon by the defendants do not generally sus- 
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tain the extent of their proposition. The case of Biglow, Administrator 
against Tolgar, 2d Metcalfe, 255, is in conflict with the decisions in 
Ohio above cited, and can leave no weight in this State. 

The second proposition of the defendant presents a question more 
difficult to determine, in that said Butler & Brother are charged with 
concealing such material facts from the defendants in relation to the 
solvency of the maker and indorsers of said note, as to amount to a 
fraud upon them, and therefore, that defendants’ claim upon Butler & 
Brother did not depend upon the rule of indorsers in ordinary cases, but 
existed from the day of discount and was due at the time of said discount, 
in consequence of which it can now be set off. Sections 330 and 331 of 
the code make provision for the collection of a fraudulently-contracted 
debt before due, but we do not understand from this that where a party 
neglects to avail himself of this law before such debt becomes due, he can 
claim any benefit from it afterward. 

Again, it is not contended that any degree of fraud extends to the 
maker of this note, so that no proceeding could, in any event, have been 
had against him until after its maturity, and the defendant having failed 
to proceed against the indorsers under the code before due, their liability 
being contingent did not attach until after demand upon the maker and 
notice to them of hisrefusal to pay. Neither can the second proposition 
be sustained by any rule of equity, for courts of equity almost uniformly 
follow the statute in determining the right of set-off. 

The third and last proposition of the defendant is founded upon the 
provision of the code regulating set-off. By the statute of 2d George 
II. upon this subjects, debts in order to be set-off “must be mutual and 
due in the same right between the plaintiff and defendant,” and so far as 
we are able to say, this principle has always prevailed in our laws. In 
Ohio, before the adoption of the code, a chose in action acquired by the 
defendant after suit brought, could not be set off against the plaintiff, 
nor do we understand that the code has changed this rule. Nearly all 
the authorities concur in this, that there must be a present subsisting 
right in the hands of the defendant against the plaintiff at the time suit 
is brought; it must be a debt due in presenti. This is the rule in Beck- 
with against Union Bank, 4 Sandford, s. c.605. Wolf against Wash- 
burn, 6 Cowen, 26. John against Pearson, 7 Dana, 374. 

In the latter case it was held that if a party take a note for a set-off 
due at a future day, the right of set-off is suspended, and if while so sus- 
pended a cross demand be assigned, the set-off cannot be revived. 

The object of the 26th section of the code evidently is to prevent a 
party from cutting out a set-off by transferring a chose in action to a 
third party. 

Sections 97 and 99 do not change the general rule of long standing 
upon this subject, and if we apply the rule of the code to the present case, 
it becomes evident that at the time the assignment of Butler & Brother 
was made, the defendants had no right of action against them which 
could have been set off in an action again by B. & B. for the amount of 
their deposit; neither could B. & B. have set off said deposit in an action 
by the defendants against them at the maturity of the note, under the 
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99th section of the code, they having previously assigned the same to the 
laintiff. 

. A banker acquires no lien upon the money of a depositor, not even for * 

discounting his paper. The notes or bills discounted are the banker’s sole 

security and is of a personal character. 

In the present case, Butler & Brother had full right to draw their 
deposit out of defendants’ hands at any time previous to the maturity of 
said note, and by their assignment this right was transferred to the plain- 
tiff, together with all the property and interest of B. & B. therein. 

In Howe et al., against Sheppard, 2d Sumner, 439, an authority 
relied upon by defendants, the court said, “ Where there are mutual 
debts which may be set off in law or equity, I take it to be clear that 
the right of set-off is extinguished by a bona-fide assignment of one of 
the debts.” 

In Demmon against Roylston Bank, 5 Cushing, 194, the case being 
similar to the present one, the court held that a debt in order to be set off 
against an insolvent must exist absolutely, which is not the case here. 

In Johns against Johns, 6 Ohio, 271, it was held that the assignment 
ofan insolvent debtor vests the legal title in all property assigned, in the 
commissioner of insolvents, and he alone can maintain a suit on the 
choses in action of the insolvent. 

Although before the adoption of the code, the assignee of a bank check 
would have been compelled to sue in the name of drawer, we do not see 
that this case is any wise affected by the change of rule in this respect, 
inasmuch as the 26th section of the code saves all the rights of a party 
in case of assignment of a chose in action. 

In view of the law and the facts in this case, we feel constrained to 
sustain the demurrer. 

Mills & Hoadly appeared for plaintiffs ; Collins & Heron for defendants. 


VI. Courr or Common Preas—Speciat Term, City or New-Yor, 
Berore Jupce Wooprurr. 


Redemption of Bank-bills, 


Louis D. Tousetey against Setan Van Duser anp Witiam A. Van 
Dvuser.—On a motion for a new trial. The action was originally brought 
for false imprisonment and an assault and battery. In November, 1851, 
plaintiff called at the New-York Exchange Bank, to see whether the 
Franklin, Empire State, and Hartford Bank bills were redeemed there ; 
and this being the case, he presented a bundle of notes (between seven 
and eight hundred dollars) of said banks, indiscriminately mixed 
together. The clerk of the bank requested him to sort them; but the 
plaintiff insisted on their being redeemed as they were, which the clerk 
refused to do. Plaintiff then offered $6 in notes, but the clerk answered 
that to redeem them note by note would occupy too much of his time. 
However, plaintiff got some of his money redeemed, went away; but 
coming back again the same day, an altercation arose between the par- 
ties. On being desired to leave the bank, and on refusing to do so, 
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defendants (employés in the bank) caused his arrest. The plaintiff then 
brought his action and the jury rendered a verdict of $500. The follow- 
ing opinion of Judge Woodruff was on a motion for a new trial : 
Woodruff, J. I have reconsidered the rulings made herein, and per- 
ceive no sufficient reason to change the opinions expressed on the trial. 
Although the questions raised by the defendants’ exceptions are numer- 
ous, the two points upon which reliance is chiefly placed appear to be : 
first, that it was erroneous to admit evidence that the plaintiff was sick 
when he left the prison and so continued for some time. And secondly, 
that the Judge erred in refusing to charge that if the conduct of the 
plaintiff was such as tended to a breach of the peace, the defendants 
were justified in directing his arrest. 1. As to the evidence claimed to 
have been improper, I think there was no error. If the plaintiff was 
entitled to recover at all it was upon the ground that by the wrongful 
act of these defendants he had been arrested and confined in prison for 
several days, and the immediate and direct consequences of that imprison- 
ment were fitting matters of consideration when the jury came to deter- 
mine the amount of damages. It is true that the evidence is confined to 
the fact of illness immediately ensuing the imprisonment. I was inclined 
at first to think the evidence improper unless followed by the testimony 
of a physician, who should testify that the imprisonment caused the 
illness; but, upon reflection, I think that, though not a very satisfactory 
mode of obtaining the ends of justice, since the jury in such case were in 
some degree left to speculate or conjecture, it was yet competent to leave 
all the facts in their hands. Although, in reference to this evidence, as 
also in regard to the case upon the whole of the evidence, there is some 
reason to believe that the jury were not wholly free from bias; and 
although it appeared to me at the time the verdict was rendered that 
they were giving a premium to conduct which deserved their severe 
reprehension ; yet I am of opinion that the evidence laid before them 
was legal evidence, and if so, it presented a case in which it was pecu- 
liarly their province to determine its weight and influence upon their 
verdict, and where the conflict of testimony was not slight, and the cir- 
cumstances to be taken into view as the subject of inference were various 
and minute, I think I ought not to set aside the verdict even if I thought 
Ishould have found differently myself. 2. In regard to the second point 
above named, I am not satisfied that there was any error. A police 
officer is justified in making an arrest if a breach of the peace is com- 
mitted in his view, and so the jury were instructed, and a very liberal 
explanation, as it appears to me, was given to them of what constituted 
a breach of the peace. Indeed, it seemed to me then, and does now, 
that the jury would have been warranted, under the instructions given, 
in finding an actual breach of the peace by the plaintiff, and so have 
justified the defendants, but the jury thought otherwise. I must then 
assume, in accordance with the verdict, that the plaintiff did not, in 
fact, commit a breach of the peace; and counsel, although they insist 
that the preventive power of an officer goes so far that he may arrest 
when he has reason to apprehend a breach of the peace, no ease nor 
commentarv is cited as authority in support of the claim. That an 
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officer may restrain the commission of a felony, or any act dangerous to 
life, limb, or person, and may interfere in an actual affray, or to prevent 
fighting, and remain long enough to stay the parties, is undoubtedly 
true. But that because he judges the conduct of a party, (not itself con- 
stituting a breach of the peace,) to tend to a breach of the peace, he 
may arrest and take to prison, I apprehend cannot be sustained. Our 
statute, which does provide for such a case, requires that a warrant shall 
issue; and, as I thought upon the trial, so I now think, that no arrest can 
lawfully be had for this cause without the warrant which the statute 
prescribes. I am constrained to deny the motion for a new trial with 
costs. 


LABOR AND CAPITAL. 


SELECTIONS FRoM THE EpinsurcH Review, Juty, 1854. 


Sens following ie are from an able article “On the Relations between Labor 
and Capital. By C. Morrison,” in the “yt Review for July, 1854. Those who 
the whole article worth a perusal.— 


wish to pursue the inquiry still further, will fin 
Ep. B. ML] : 


I. Jealousy of Capital. II. Poverty versus Wealth. III. Capital and 
Savings. IV. Annual Savings of the Laboring Classes. V. Sav- 
ings Banks—their Utility. VI. Community of Property. VII. 
Redress for the Evils of Poverty. VIII. Waste of Capital, IX. 
Instruction of the Working Classes. X. The Future. 


. Jealousy of Capital—tThere is and has long been a deep-rooted and 
wide-spread dissatisfaction among the operative classes with the actual 
state of the relation between themselves and their employers—sometimes 
with the relation itself—more commonly with one feature of that relation, 
namely, the portion assigned to themselves in the division of the profits 
of production. They believe that, in the distribution of that wealth 
which their labor and the capital of their masters combine to create, they 
receive an unfair and insufficient share. The opinion is natural, bears a 
prim4é-facie appearance of probability, and has been sedulously inculcated 
at various times by three distinct sets of misleaders—their own chiefs, who 
either share in their delusions, or seek to make pecuniary profit by foster- 
ing them; public men, who do not scruple to make “ political capital” 
out of popular discontents; and benevolent men, with hearts full of 
tender sympathy for social suffering, and heads full of wild schemes for 
its extinction. The conviction on the part of the working class is, there- 
fore, not at all to be wondered at; nor in itself is it to be regretted, since 
it is the first step toward the amelioration of evils and defects which 
unquestionably call for, and will admit of amelioration: it is only 
when erroneous theories of the cause of these evils begin to be formed, 
and unwise plans for their removal begin to be mooted, that delusion 
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and danger creep in. Those, therefore, are at once the most serviceable 
abettors of social order, and the best friends of the laboring poor, who, 
agreeing that the relation between them and their employers admits of 
improvement, and that their share of profit admits of augmentation, point 
out to them at the same time the futile and suicidal character of all their 
own pet schemes for effecting those desired objects, and by whipping 
them off all false scents, drive them at last upon the true one. 

Poverty versus Wealith—The English manufacturing operative— 
shrewd and observant, but with an intelligence naturally quick rather 
than trained or cultured by regular instruction, by no means accustomed 
to consider that “ whatever is, is right,” nor to regard his master as a 
being of higher nature or of claims superior to his own—sees the few 
broad facts that lie upon the surface and are forced upon his attention 
every hour; he sees that he lives in an unsatisfactory, cramped, often 
ill-drained and ill-ventilated cottage or cellar; that he fares hardly, has 
few holidays, rare luxuries, and scarcely any recreation ; that his children 
run about in the dirt, or that he is pinched to pay for their schooling; 
that when times of depressed trade come, he is either put upon short 
time, or thrown out of work altogether, and reduced with his family to 
short commons, or to absolute distress, or to parish aid; and all this, 
though he works twelve hours a day, and is willing to do so, and has 
done so ever since he can remember. He sees again, on the other hand, 
that his employer—who perhaps only works six hours a day, and whose 
work, to,all appearance, consists in watching others work, or in writing 
letters, or in drawing plans, or in buying cotton and selling goods (and 
that often by deputy)—lives in a grand house, beautifully furnished and 
advantageously situated ; fares sumptuously every day; takes pleasure 
trips whenever he pleases; sometimes goes the sea-side, sometimes to 
the Continent; has ample leisure for the cultivation of his mind; and 
when bad times come bears them without any apparent privation, lives 
as before, or at most lays down a carriage or postpones a journey. He 
knows, too, that his master and himself, whose fates seem so different, 
are yet joint laborers in the production of an article out of the net pro- 
ceeds of the sale of which both are maintained—he in penury, his master 
in opulence; and he naturally jumps to the conclusion that there must 
be something awry, (and here he is quite right,) and something unfair 
(and here he is quite wrong) in the mode and principle of distribution 
which assigns such unequal portions in the thing produced to the two 
collaborating producers, in the relation which admits such inequality, and 
in the social and political arrangements which sanction and enforce that 
relation. Sometimes he wishes to abolish the relation of capitalist and 
workman altogether, and becomes a theorist, a communist, a “codpe- 
rator;” more commonly he desires only a different distribution of profits, 
some regulation which shall secure to him that larger share which he 
imagines he deserves, and then he becomes a trades’ unionist, or a cla- 
morer for government interference either with the hours of labor or with 
the remuneration of labor. And it is at this point that his most serious 
mistake, and the peril to social peace arising from it, commence: that 
change in the position of matters which he feels, and we admit to be 
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desirable, he would seek by artificial instead of by natural means, and at 
the expense of others instead of by his own industry and virtue—by med- 
dling with effects instead of rectifying causes—by quarrelling with, carv- 
ing and paring the matured but bitter and unsound fruit, instead of 
remounting to the source of what is wrong and setting it right there. 

Capital and Savings.—Now, the annual increase of this fund obviously 
is to be measured by, and indeed consists of, the annual savings or accu- 
mulated wealth of the country—the yearly surplus of production over 
expenditure. The chapter in which this point is treated is one of the 
most valuable in Mr. Morrison’s book, and compels attention to a branch 
of the subject which has not yet obtained adequate consideration. Since, 
in a land like ours, of unbounded energy and numberless outlets, capital 
never lies long or absolutely idle, whatever increases the annual savings 
of the nation increases the fund by which labor is employed and remu- 
nerated, and, consequently, the amount received by every individual 
laborer ; and it admits of indisputable proof that the existing relation 
between labor and capital, if not the precise distribution of created 
wealth actually existing, has a greater tendency to increase these annual 
savings than any other arrangement which could be devised or conceived 
—human nature and English nature remaining what they are; and that 
all the various schemes propounded by the working classes and their 
friends for bettering their condition would tend to diminish these annual 
savings, and consequently to reduce the remuneration of labor by lessen- 
ing the fund available for its employment. 

Annual Savings of the Laboring Classes—The net annual addition 
to the capital of the community by savings out of income, is estimated 
by the best authorities at not less than £50,000,000—an enormous sum, 
which goes to augment the earnings of working men as an aggregate 
class, which would greatly augment their individual earnings were their 
numbers not permitted to increase so rapidly, and which does actually 
augment these earnings in no inconsiderable degree. Now by whom is 
this saving effected ? out of the incomes of what class? Clearly out of the 
incomes of the middle class—the industrious tradesman, the enterprising 
merchant, the manufacturing capitalist—the great employers of labor, in 
short, against whom especially the clamor and envy of the operative are 
directed. The upper classes, the nobles, the landed gentry, we know are 
rarely economisers or accumulators ; their system, as a rule, is to spend 
their whole income; few among them leave their families richer than 
they found them—many poorer; often their land passes by sale into the 
hands of thriving individuals of the middle class. The laboring class, 
those who work for wages, are, with honorable exceptions, by no means 
given to saving—that is, to accumulation. They subscribe indeed largely 
to friendly societies, sick clubs, and the like ; but these subscriptions are 
only meritorious insurances against a rainy day, a provision against slack 
work, a mode of equalizing the earnings of a life. It is rare indeed for 
workmen to leave property behind them ; it is considered enough if they 
support their family decently while they live, without igen. for them 
after death. As a rule, they, like their superiors at the other extremity 
of the social scale, spend their entire income within the year. 
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Savings Banks.—The Savings Banks offer no contradiction to this 
statement ; for, in the first place, the increase of deposits does not exceed 
a million a year, and in the second place, not above half this sum belongs 
to individuals properly describable as belonging to the working classes, 
That these classes do not save, and would not save were a different 
division of profits between them and their employers greatly to increase 
their earnings, is plainly obvious from many facts most ably brought to 
bear by Mr. Morrison in his fourth chapter. Periods of prosperity, of 
brisk trade, of general employment, and high wages, are invariably 
marked by a signal increase in the consumption of imported and excise- 
able articles—an increase which takes place almost wholly among the 
laboring poor. This feature of good times is so constant and certain 
that it is counted upon by the Chancellor of the Exchequer with at 
least as much confidence as the proceeds of the income-tax ; and it is one 
which never deceives him. The two years ending with the summer of 
1853, were marked by unexampled earnings on the part of the ope- 
rative classes; work was never so universal or so well paid; and accord- 
ingly we do not find that the accumulated property of those classes has 
increased, but we do find that the consumption of bread, beer, spirits, 
tobacco, tea, coffee, and sugar, has been beyond all precedent. Again, 
wages were so high that colliers found they could earn as much in four 
days as formerly in six; the result was, not that they laid by two days’ 
earnings, but that they took two days’ holiday; and the supply of coal 
accordingly fell off, though the demand for it increased. 


“The very limited possession of reserved funds among the manufacturing ope- 
ratives, which the recent strikes have brought to light, are unfavorable to the idea 
that the habit of saving has been carried to any great extent. The chance of suc- 
cess of these strikes depended upon the ability of the operatives to maintain them- 
selves without wages for a considerable time. If they possessed this power, the 
injury to their employers from a prolonged inaction would probably compel them 
for a time to compliance with the demands of the men, whatever might be the ulti- 
mate effect on the condition of the latter, and on the prosperity of the trade, of such 
an interference with the natural laws by which wages are regulated. But the 
operatives appear to have been dependent, from the first weeks of the strike, upon 
subscriptions for their support from the operatives of their own and other trades.” 


Community of Property —The third principle of division—that 
wages ought to be regulated by men’s wants—is seriously held by com- 
munists alone. Indeed, the mere statement of the formula is its own 
sufficient condemnation. Men’s wants are not a fixed quantity, but vary 
indefinitely and incessantly according to the habits, means, and disposi- 
tion of individuals and the example of those around them. The wants 
of a cultivated laborer are greater than those of a more uncivilized 
though possibly more productive one. The wants of a married laborer 
are greater than those of the single man. Is he, therefore, to have higher 
wages? But this is the very obsolete monstrosity of the old poor-law 
administration. Again, when the condition of a class is improving, their 
wants are constantly on the increase. If they have any aspirations after 
improvement, the only real measure of their wants, in their own minds, 
is the condition of the class immediately above them. As soon as this 
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is attained their standard is again raised a step higher. This indefinite 
elevation of man’s standard of requirements is in truth the origin of 
human progress. The day on which his wants should become a fixed 
and measurable quantity, the advance and the life of the world would 
be atanend. . 

Measures of Redress.—* If all that political economy could do for the 
working classes,” says Mr. Morrison, “were to demonstrate the impossi- 
bility of elevating their condition by attacks upon the property or inter- 
ference with the free action of other classes, alk negative result, though 
very necessary to be established, could not be a satisfactory resting-place 
to the mind.” 

But happily, it does much more than this; it points out to him how 
he may attain all his righteous and rational desires; it displays to him 
all within his reach; it indicates the solution of the great social problem. 
It proves to him with irresistible clearness, that all he needs in order to 
become as prosperous and comfortable in his sphere as the employers and 
merchants whom he assails and envies are in theirs, is that he should 
imitate their prudence, their abstinence, their sense, their habit of always 
living within their income, their customary postponement of marriage 
till marriage becomes safe and wise. It says to him, “ Wouldst thou be 
as these are—live as they.” 

Waste of Capital—A few obvious considerations will show that this 
position is strictly true, and not one iota overstated. In the first place, 
if the £50,000,000 now annually expended by the operative classes in 
drink and tobacco, were—we do not say saved, but—spent in adding to 
the comforts of their home, in procuring for their children a good edu- 
cation, in getting their wives and sisters instructed in domestic economy 
and enabling them to stay at home to practise it, in obtaining for them- 
selves an hour or two of daily leisure for-recreation or for books—what a 
vast, immediate, and blessed metamorphosis would come over nearly 
every humble household—a change amounting in itself to a complete 
social revolution. No one can deny this; no one conversant with facts 
will doubt it for a moment. In the second place, suppose that only half 
this sum were saved—accumulated for future use—as it is notorious that 
it easily and advantageously might be, (not by any sacrifice of comfort, 
but by simple abstinence from impairing their health and lowering their 
character by intemperance,) the nodes capital of the working classes 
would in ten years amount to £250,000,000, even allowing them to 
spend every year the interest of their previous savings. “Now, a capital 
of this amount would be sufficient to effect the universal substitution of 
cobperative associations of working men for the existing system of em- 
ployers and employed, to make the working population their own masters 
and managers, and thus to set at rest all questions about the rights of 
labor and capital for ever.” Whether this would be the wisest mode of 
applying their capital is another question; it is enough to show how 
entirely their own objects are within their own power, if they will only 
take the right way to reach them. 

Lastly, consider what would be the effect 20 pagan with or inde- 
pendent of such an augmentation of the labor-fund as we have just sup- 
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posed and shown to be feasible) of such a reduction of numbers as would 
result from the establishment among the poor of the same views with 
regard to marriage as prevail among the easy and the rich. If every 
workman did what every tradesman, merchant, gentleman, and every 
younger branch of the aristocracy does now—postponed marriage till he 
has saved enough for the wedding outlay, and till he sees a clear pros- 
pect of being able to support a family according to his own standard of 
decency and comfort—in a single generation the operative classes would be 
able to comrhand the very highest rate of remuneration which the produc- 
tiveness of industry could afford them. They would have the control of the 
labor market, and no body could gainsay them. Whereas, at present it is 
notorious that the poorest and least provident are always the first to marry, 
and the quickest to multiply; that the agricultural peasant marries 
earlier than the artisan,* the artisan than the tradesman, the tradesman 
than the noble or gentleman. The self-denial involved in the voluntary 
postponement of marriage is no doubt great; but it is the price which 
nature has fixed for the object desired ; it is the condition of the blessing; 
it is the price which every other class has to pay—the condition which 
every other class has to fulfill: and why should the workman only be 
exempt from the common lot—be exoverated from the exercise of those 
virtues which are imperative upon all other ranks? Nay, in his case 
the self-restraint now needed is less-than in the case of his superiors, for 
emigration has opened a new resource which removes nearly all the 
hardship of the demanded effort. If, when he has laid by a sum suffi- 
cient for his wedding outfit, he sees no prospect of being able to main- 
tain a family at home, the same sum will carry him to the new world, 
where industry and prudence will always secure him a sustenance and a 
future. Therefore we are amply warranted in saying that the working 
classes of this country—the operative portion of them at least—have 
their fate in their own hands ; they command their own condition; they 
make their own bed; and all their complaints and demands, when 
rigidly analyzed, resolve themselves into a claim to have their object given 
them instead of paying for it—to obtain it in defiance of the rights of 
others, and in spite of economic laws, which are the laws of nature. 
Instruction of the Working Classes—Let the simple principles of 
political economy be an indispensable portion of that popular education 
which is every day extending and improving. “Instill into them a 
knowledge of the real laws on which their condition depends. Let them 
clearly apprehend that the increase of capital is necessarily the increase 
of the fund ‘ be distributed as wages, and that its decay is necessarily the 
diminution of that fund. Let them understand that capitalists cannot, if 
they would, depress the aggregate remuneration of labor below the amount 
of the capital available for that purpose ; that the working classes cannot, 
if all the powers of government were at their disposal, permanently elevate 
that remuneration above the same limit.” Such instruction is not only 


* See the Eighth Annual Report of the Registrar General—from which we 
gather that in the manufacturing districts about 10 per cent of persons married are 
under twenty-one years of age, and in the agricultural about 14 per cent. 
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not unsuitable for them ; it is of all kinds the most suitable and most 
necessary. Considering their present temper and the prospect of their 
future power, it is far more important, both for their own happiness and 
the well-being and peace of the community, that the rising generation 
should be made to understand “ what gives them high wages, what would 
make their wages low, and what would prevent them from getting any 
wages at all, than that they should be able to pass the most satisfactory 
examination in geography or astronomy.” Science is to them of far 
more consequence than literature, and no science is so essential as that 
which bears upon their home interests and their daily life. 

The Future.—To grant political power only to such among them as 
have attained this fit condition—to extend it gradually, and only as this 
condition is approached, to withhold it from the great mass till this con- 
dition has become general or universal—two postulates alone are needed. 
First, That no party in the state shall be so short-sighted, factious, and 
immoral, as to make political capital out of popular discontent, or to 
propose a large extension of the electoral suffrage to the masses, in order 
to defeat or supplant their rivals; and secondly, that every party in its 
turn of power, and all parties. combined, shall conscientiously and dili- 
gently use that legislative supremacy which the Constitution gives them, 
for the purpose of conferring on the people every benefit and removing 
from them every grievance which wisdom and justice can suggest, and 
which parliamentary omnipotence can reach. By such courses steadily 
pursued—by educating the working classes sedulously and governing 
them righteously—we shall disarm those dangers which now look so 
formidable in the distance; because when the day of their complete 
political emancipation, and their consequent political supremacy, shall 
have arrived, they will have learned to desire nothing that parliament 
ought not to grant, and parliament will already have granted all they 
ought to desire. They will have attained political power only to discover 
that it can bestow upon them no blessing which they do not already 
possess, or cannot already command. 

But, if we neglect the warnings of the past, and make no provision 
for an inevitable and an obvious future ; if we continue to allow religious 
dissensions and religious prejudices to impede and cripple the education 
of the strengthening and multiplying masses ; if, either from bigotry or 
fear, or a cowardly truckling to either, we exclude from that education its 
most practical and imperative elements; if our statesmen do not honor- 
ably use their exclusive power for the benefit of the excluded millions, 
and as honorably abstain from calling in the passions and hopes of those 
millions to further their own miserable aims, or to secure their own tran- 
sient victories ; then assuredly our sin will be as great, and our punish- 
ment as certain, as will be those of the laboring class themselves, if 
they in their turn do not abstain from seeking unrighteous objects by 
unstitable and suicidal means; if they do not learn that in temperance, 
in economy, in docility, in self-restraint, and not in combinations, strikes, 
communism, or the Charter, they must seek their elevation and their 
welfare—their true dignity and their real mission. 





-£yaodoid peuossod sv payzodor 41 Jo ZyeTeee £ *Ayaodoad yeuossod sv poyzodoy a “POST ‘OUNL TET ssoursng poouout 
-m09 Pp “POST ‘ABT WISI Ssoursnqg poououmm0D 2 ‘POST ‘Tudy qISL Ssoursng peoueum0g ¢ “POST ‘OIVY Wg] Ssoursng posuouu0y » 


| | 
88 26L16S|00 00S$|20 GoF'S6S|eL G06‘OFS 9G FEL'IES Se SOS FL6R/SF L96‘STS|66 SIO HS|oL OLL FS IT GLO'CCUTS °° * °° “WOU, 
| Lnleadintaeion 
0G S61 [00 oossios Ger'> jos czo'T | * * * [00 0008S jos SIT'T [us Shh ff * * * pe OoATL =f ‘Keg woory ‘yung roary xogp 
OL 2 eae ae | Be eee ovs‘9s |° * * [83 189% * loo pees = ‘ANID oduyOg “Ag “OD wIquINJOD? 
18 900% / |" * * [46 Teste [29 6eI'6 96 FETS Bo9%%F |96 & oe a * |86 O8O'TG —ffooMBATTY TooroULMIOD Jo Juvgg 
"cs * 2 * 100 O8s't [rs 996%0T |* * * * j09 Ogs'9s jee ¢ 60 ¢¢9 * (68 2218 |" NP puog “ovy up puog jo "aq 
64 6TO.L | TS 9OT‘SS [FS O12 OsT‘gol | * * {68 STS * |¢9 0869s = [° * “dostpuRy 4804 OY) Jo JuLgy 
FL 298'T 02 S¥SBT [06 208‘0T TIviZ8 [89 OTL [86 Sore * jog ogo‘oT =f ‘auzowyy “omovy Jo avg A419 
“00 009 66 1096 jst TL0‘IT 900°26 [80 STL's lov GFE e * 104 6eeize =f * ‘SoynUATI “queg eSuvgoxg 
18 09% FO L13'T_ [sh G1'8 89°96 |g 82 [LG 008"T 90 sss‘6st ff  ‘omoey ‘queg Ayun0D oujovy 
OL 08s‘s 10 ¥6 60 6086 000%02 |¢2 0 £0 0 T9 Zos‘co = “qsoqyso “yavg A719 Ysoqyso 
83 918‘T " * * * IGS BFS‘9T Suu'cs ff * * == 16, 83 18 SIS‘TL |, O[[AsouNP “yuvg o7e}g 1ospeq 
Bia As 28 G80°T |g0 620°91 00 000%0G j99 888 {TL B88 _,| [S88 STstee —|UMO}1098 AA “YUBE “OD WOsZEger 
86 999‘T 84 664 [09 S86‘IT 0 o6c‘s, | * * {20 GFT 00 0286 |90 ges‘eo = | “ATTN “uve Sr0[ TI P SAOULIET 
Ge ira 008 | ‘|IL 288FI 00 O00%0G |Fs oso js, OTB [ * * * |86 FoRtcg |Gulod JerouTy “quvg ursuoosT A 
9 FOF'T 0 get'e [ee POL‘ST 00 OSL'8FT |18 Face [00 464 —|ST 6968S jee Nes‘oZe = |ANITN “UISMOOsT A Jo Juv OTIS 
69 198% 00 696°8 OT 106°9 00 O0SS [TL GOsL [98 993 00 OSSFS \64 Bee‘T6 —_[‘eqsoucy ‘vysousy jo yuvg Ay 
SL 900% 00 4099 |FL 9F6'8T 00 000'¢ |s¥ 68 OL 9T | * * * 04 Torco =f * * HOR “quwg scary yooy 
to aes 90 S12 |L¢ 9FSST 86 FEL'se [68 Lsc‘8 64 96°T 18 s08FOL | * * “oulovy “ouloey jo yuug 
9L 181$ ST S6L'L |18 e8s%6s 00 000'09, |¢8 FETS | * 96 986'88B | MITA “OO “SUy ONL I “TERY “SLA 
hed a: "5 5 * 108 9L‘9TS 00 o00‘0s8 |" * * * [FL SIGGTS" * * * [2h FEGRLE | * “VOSIpERT ‘Yuvg opeyg OUT, 


“VINOD | | -apeysq| “sUIOT] Bn ae ssyeaq, | -sxoyoag, |. “A _ | sropooaiey OF 
DV gsued | wo | yseg | 4S lawmy somo] “PS | oag | roa ong JO A sooxo sy09 
a i T ‘N “STULOI y ng Sig »y suvo'y 





SCONSIN. 





i~ 





SS 
> 
: 
SS 


“SNNVG dO SAKVN 














“STOUNOSAYD 


ATO ‘AVGNONW ‘NISNOOSIM JO ALVIS FHL dO SUNVA AHL 





‘ “Sso] puv yyoid sv poytodey a = “FEgT ‘OUNEF YIET ssouISsNg psoudUT 
“WO P = “FORT ‘APT MIST Ssoutsnq psousurM0g 2 ‘POST ‘Udy WET ssoutsng poousuut0D 49 "FOSL ‘GOVT WOT ssoursng poouowmo0g ” 





| } 
80 99FBS2'SS [G1 SEL‘eeeS ss TIL‘ITS‘TS [00 916‘9828|00 000'0ea‘18!|80 99FCSL‘ES/1O SOS‘89SS}00 EsBSjos FE*eses> * * * °° TOL 


OT 860‘¢9 68 FOL‘S 84 8686 00 000‘¢3 {00 o00‘es = |iot seo’e9 §=—s 0 2TA‘TL joo ® og Tore =|, “Avg user ‘queg soATY xoqp 
ce Sort, 94 188°8 68 SsL‘SL 00 $66'F3 00 000‘e3 cg Sort, jot ege'e f° ° e% 19¢°8 | ‘AzIED OSuyAOg “HG “oN viquinjoge 
FS 1668S 00 Tre = — FE GOS*L 00 SFS‘96 [00 OOO‘OOT |S T66‘8ET [29 FFL‘ST 00 GagoT |feaynuary ‘corouIMOD Jo Fav? 
18 669°0ST (96 26L°6L {16 TFLF8 00 08h 00 000°3 18 6690ST OL S¢2‘2T 00 640°IT |“"T Up puog vy up puoy jo “xq 
€1 ShSFSL ST 6998 ee o96 ‘OP 00 16L‘F8 00 000‘00T |¢4 SFZF8L [00 680‘T cL 6189 | * “UOSIPEg 482,44 ON} Jo Yuvgy 
&2 99800  |P8 see's 68 ISF‘9T 00 166°F8 00 000°0¢ = ig 998°FOL es FrF'D 00 14¢2{9 |* ‘eupovy ‘ourovy Jo yuvg A311) 
02 2099906 |88 Sap‘9R = |S@ ST6‘¢s 00 #9'°F3 00 000°0¢ = io, 209°908 194, 686‘SF 00 SPS‘OL | ‘ooynearyy YUeg oFuvgoxg 
80 668'°20G 19 OTS'8a = |’ «9 9“GF 100 266°FS {00 000‘00T |ig0 69°08 = |1¢ S2FFT 00 1290 |* ‘outovy ‘yaeg AyuN0D ouloNy 
$6 POL'SFL «(8 SES‘OL = {9 O13‘sE 0 866°6% (00 000509 66 FOL‘SFL jc FOT'S 00 968°IT |* ‘ysoqyso ‘yueg 4419 YsoqqsO 
g9 Ss1e‘e9T 09 coL*S— 80 892°66 00 906°F% 00 000‘e6 e9 SLe‘SOL [eT GPO‘ cs soShh | ‘oy[tAsouvs “yung o7Rg JeSpug 
GP 9S9°26L L sec‘8k 08 F6PFIT 00 #29°L% [00 000'0¢ BP 9S9°2ZL «FS SSP T C2 100% —|Sumozs9}V AA “YUNG “OM uossiayor 
62 6L41FLT {09 T29%eh =: 69: TL9‘08 00 998°6% {00 000%0¢ 66 GL4LFLLE |S ee'e 00 scr «= | CANTO “uvg Say P Si9ULIV,T 
GI 68e0FL §=- (94 SBS 9 = 6S: LEOGE 00 866°6% |00 0000S —|i¢ 68ZOFL FL FFO‘T 00 F6S'g = |{GuIOg yerourA “quvg WISMOOST A, 
19 se09T9 ~©=- (68: G09°26 «=: |Z LGS‘*S9T 00 680‘90T j00 000%0GS |iL9 seo‘9T9 ze S90F 00 869‘TS |A\TTAY “UISMOOST MA JO JuUg 301g 
cg gse‘98t [ab 6896 $6 023‘82 00 91F8% {00 000%0¢ G8 968°98T {11 LF9‘OT 00 00ST |‘eysouoy ‘eysousy jo yung A719 
96 SOOT {FB 86'S 6L 69°89 00 622'2% 00 000‘0¢ 96 SF6F9T |69 SHHs 00 686°0T | * jlopog ‘quvg Jeary yooy 
98 619°606 {88 2IT‘s 86 FOS‘*s0T 00 268‘8h [00 000‘0¢ 98 618°603 [26 LF9°ST 00 96806 |° * * ‘oulovy ‘outloey jo yaug 
¥e LOL‘Gss [66 FE99FT ee LTL°SEs [00 S69°eh 00 O00%OOT ie LOL‘ese eg F09'6S 00 B99Lb  |“ATTY “OD “say Oat P “TUAL “ST MA 
81 OL8FOSS [sh G1s‘OsS ee ceeFes [00 000‘0SS |00 O00‘OGS |igz OTS*FOSS Ze STL‘IZs | 00 F90°STS |* * ‘uosIpeyy “Guvg o7¥9g OUT, 


“spveq 
. BAOGU Ot]} JO ‘puvar = |‘ women 
SOMTAEYT doy}Ie Jopun| -dp UO S1OPIS | Ul SOON *peyideg 2 
WL pepnypour you | -odog 0} ong | po10ysidoy Te}O], 
S101]}0 0} ONG 





n. 








& 
> 
3 
8 


. ‘ ‘syuvg | ‘puvy uo 
SIDINOSIzT syurg: q : 
wo ong uodsng)syavg yu0A SUNV@ dO SUNVN 


J° STTA|19S JO SIN 








“SHILITIGAVIT “SUOUNOSAY 


(‘panuyuop) ‘NISNOOSIM JO ALVIS AHL 40 SUNVE 





U. S. Assay Office, New-York. [October, 


THE U. 8. ASSAY OFFICE, NEW-YORK. 


Tue act of Congress establishing the Assay Office in the city of New- 

York was passed at the second session of the thirty-second Congress, 
1853. 

' In Rd 1853, the treasury department took from the “ Bank of 
the State of New-York,” and from the “ Bank of Commerce in New- 
York,” a lease of the property in Wall street then occupied by those 
institutions. The terms were a yearly rent of fifty-three thousand dollars, 
(being ten per cent of the price of the property,) or the government 
might purchase the property at that value, namely, $530,000. 

In July, 1854, Congress provided in the general appropriation bill, for 
the purchase of the building and lot, and further authorizing the Secre- 
tary of the Treasury, at his discretion, to purchase the adjoining property 
on Pine street, namely : ie 

For the purchase of the lots or parcels of land, with the appurtenances 
and the buildings thereon, belonging the one thereof to the Bank of 
Commerce, and the other thereof to the Bank of the State of New-York, 
and particularly referred to and described in two contracts, one with 
each of said banks, for the leasing and right to purchase the same, bear- 
ing date the nineteenth of August, one thousand eight hundred and 
fifty-three, five hundred and thirty thousand dollars, with interest thereon, 
at the rate of six per centum per annum, from the fifteenth day of Sep- 
tember, eighteen hundred and fifty-three, until said purchases shall be 
completed : Provided, that the same be so completed within one year 
from the day such interest is hereby authorized to be paid. 

And the Secretary of the Treasury, at his discretion, is hereby further 
authorized to purchase, for the use of the United States, such property 
adjoining thereto, situated on Pine street, on which the United States 
now hold a mortgage, as may be sold to satisfy the same, at a price not 
exceeding the amount of said lien. 

Congress at the same time made liberal appropriations for the salaries 
of the officers of the Mint, Assay Office, and Sub-Treasury, namely : 

Mint of the United States at Philadelphia.—For salaries of the 
director, treasurer, assayer, melter and refiner, chief coiner, and engraver, 
assistant assayer, assistant melter and refiner, and seven clerks, twenty- 
four thousand nine hundred dollars. 

For wages for workmen, seventy-two thousand dollars. 

For specimens of ores and coins to be reserved at the mint, three 
hundred dollars. 

For transportationef bullion from New-York assay office to the United 
States mint for coinage, eighteen thousand seven hundred and fifty 
dollars. 

For incidental and contingent expenses, including acids, copper, zinc, 
salt, fuel, melting-pots, and other materials, and was of gold and 
silver, being jn addition to other available funds, fifty-six thousand 
dollars. 
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Independent Treasury.—For salaries of assistant treasurers of the 
United States, at New-York, Boston, Charleston, and St. Louis, eleven 
thousand five hundred dollars. 

For additional salaries of the treasurer of the mint at Philadelphia of 
one thousand dollars, and of the treasurer of the branch mint at New- 
Orleans of five hundred dollars, one thousand five hundred dollars. 

For salaries of six of the additional clerks authorized by the acts of 
August sixth, one thousand eight hundred and forty-six, August twelfth, 
one thousand eight hundred and forty-eight, March third, one thousand 
eight hundred and fifty-one, and August thirty-first, one thousand eight 
hundred and fifty-two, six thousand dollars. 

For one additional clerk in the office of the assistant treasurer at Bos- 
ton, Massachusetts, one thousand two hundred dollars. 

For clerks, messenger, and watchmen in the office of the assistant 
treasurer at New-York, thirteen thousand nine hundred dollars. 

For salary of a clerk for the treasurer of the branch mint at San Fran- 
cisco, California, two thousand five hundred dollars. 

Assay Office, New-York.—For salaries of officers and clerks, twenty- 
five thousand five hundred dollars. 

For wages of workmen, thirty thousand dollars. 

For incidental and contingent expenses, fifty-nine thousand three 
hundred dollars. 

So. 11. And be it further enacted, That from and after the thirteenth 
of June, eighteen hundred and fifty-four, in lieu of the clerks heretofore 
authorized by law for the office of the assistant treasurer at New-York, 
he be authorized to appoint, with the approbation of the President of 
the United States, one chief clerk at a salary of two thousand one 
hundred dollars, one clerk at two thousand dollars, two clerks at eighteen 
hundred dollars each, two clerks at fifteen hundred dollars each, one 
clerk at twelve hundred dollars, one messenger at nine hundred dollars, 
and two watchmen at five hundred and fifty dollars each, per annum. 
In case of sickness or unavoidable absence from his office of the assistant 
treasurer, he may in his discretion authorize the said chief clerk to act in 
his place, and to discharge all the duties required by law of the assistant 
treasurer. 

The lot thus authorized to be purchased is situated on Wall street, 
adjoining the Custom House on the east, and contains a frontage on 
Wall street of about 75 feet, and a depth of about 118 feet, and is now 
occupied by two distinct buildings. 

The building fronting on Wall street is the one formerly occupied by 
the Branch Bank of the United States, and more recently by the Bank 
of Commerce and the Bank of the State of New-York. Its dimensions 
are about 75 feet front by 66 feet deep. This building is principally 
occupied by offices connected with the business of the Custom-House— 
the eastern half of the lower floor being appropriated to the assistant 
treasurer of the United States, and the entire upper floor (with the 
exception of two small rooms,) to the surveyor of the port and the liqui- 
dating department of the Custom-House. 

The rooms in this building appropriated to the assay office are the two 
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south-west front rooms in the second story, occupied by the superintendent 
and his clerk, and the western half of the lower floor, where are arranged 
the offices of the assayer, and the melter and refiner, the treasurer’s chief 
clerk, and the weigh-room. 

Upon the rear of the lot has been erected a brick building, six stories 
high, 75 feet long by 34 feet wide. This building is separated from the 
front building by a court 16 feet wide, and both are separated from the 
custom-house by a 10-feet alley. 

The rear building, or more properly the assay office, is an exceedingly 
substantial structure, and has been made absolutely fire-proof. The 
walls are carried up two feet thick, and are all laid in cement. The 
floors consist of wrought-iron beams and girders, filled in with brick 
arches covered with concrete and cement. Heavy cast-iron columns 
support the floors at proper intervals. The doors, window-frames, sashes, 
and shutters, stairs and gratings, are all of iron. The whole is covered 
with a corrugated galvanized iron roof. 

The basement story contains the boilers and a steam-engine of about 
35 horse power, the crushing mill and other apparatus for washing sweep, 
the zinc granulating furnace. 

The second or principal story is divided into two equal parts. The 
western half is occupied by the assayer’s laboratory ; and the eastern by 
the depositors’ melting room, and the treasurer’s vault. 

The third, fourth, and fifth stories are occupied by the melter and 
refiner, and are fitted up with the furnaces for melting, the parting houses 
in which the separation of gold and silver is effected by the nitric acid 
process, the precipitating tubs, filters, drying-pans, hydraulic press, etc. 

The sixth story is used for storing acids and other materials employed 
in the operations of the office. 

A chimney, 135 feet in height, affords a strong draft to the furnaces 
and also carries up the nitrous fumes occasioned by the operations of the 
melter and refiner. 

The following is a list of the officers and their clerks appointed to the 
New-York assay office : 


1. Superintendent’s Office : 
Samuel F. Butterworth, Superintendent. 
Geo. F. Dunning, Supi’s. Clerk. 
2. Treasurer's Office : 
John J. Cisco, Treasurer. 
George W. Edelman, Chief Clerk. 
Joseph M. Floyd, Accountant. 
James B. Hunt, Weigh Clerk. 
J.R. St. John, Asszstant do. 
3. Assayer’s Office : 
John Torrey, Assayer. 
Andrew Mason, Assistant do. 
4. Melter and Refiner’s Office : 
Edward N. Kent, Melter and Refine. 
Clarence Morfit, Assistant do. 
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About fifty workmen will be employed in the different departments, 
beside watchmen, messenger, ete. The appropriation for erecting and 
finishing the assay office was $100,000. It is impossible to state at 
this time what will be the precise cost of the establishment. The appro- 
priation is not yet expended, even though about $10,000 of it has been 
spent in fitting up the bank-building for the use of the Custom-House. 
With this and the unexpended balance of the appropriation, it is believed 
that the entire cost of the assay office will be covered. 

No day has yet been fixed for opening the office for business. Al- 
though the buildings are completed, some time must necessarily be 
devoted to the arrangement and adjustment of machinery and apparatus 
before attempting to commence a business of such magnitude and 
responsibility. It is expected, however, that every thing will be in 
readiness early in October. 


LAW OF THE U. 8S, ESTABLISHING AN ASSAY OFFICE IN NEW-YORK. 


Section 10. 


And be it further enacted, That the Secretary of the Treasury is hereby authorized 
and required to establish in the city of New-York an office for the receipt, and for 
the melting, refining, parting, and assaying of gold and silver bullion and foreign 
coins, and for casting the same into bars, ingots, or disks. The Assistant-Treasurer 
of the United States in New-York shall be treasurer of the said assay office, and 
the Secretary of the Treasury shall, with the approbation and consent of the Presi- 
dent of the United States, appoint such other officers and clerks, and authorize the 
employment of such assistants, workmen, and servants, as shall be necessary for the 
proper conduct and management of the said office, and of the business pertaining 
thereto, at such compensation as shall-be approved by the President: Provided, 
That the same shall not exceed that allowed for corresponding services under exist- 
ing laws relating to the Mint of the United States and its Branches. 


Section 11. 


And be it further enacted, That the owner or owners of any gold or silver bullion, ° 
in dust or otherwise, or of any foreign coin, shall be entitled to deposit the same in 
the said office, and the Treasurer thereof shall give.a receipt, stating the weight and 
description thereof, in the manner and under the regulations that are or may be 
provided in like cases of deposits at the Mint of the United States, with the Trea- 
surer thereof. And such bullion shall without delay be melted, parted, refined, 
and assayed, and the net;value thereof, and of all foreign coins deposited in said office, 
shall be ascertained, and the Treasurer shall thereupon forthwith issue his certificate 
of the net value thereof, payable in coins of the same metal as that deposited, either 
at the office of the Assistant-Treasurer of the United States in New-York, or at the 
Mint of the United States, at the option of the depositor, to be expressed in the 
certificate, which certificates shall be receivable at any time within sixty days from 
the date thereof, in payment of all debts due to the United States at the port of 
New-York for the full sum therein certified. All gold or silver bullion and foreign coin 
deposited, melted, parted, refined, or assayed, as aforesaid, shall, at the option of the 
depositor, be cast in the said office into bars, ingots, or disks, either of pure metal or 
of standard fineness, (as the owner may prefer,) with a stamp thereon of such form 
and device as shall be prescribed by the Secretary of the Treasury, accurately 
designating its weight and fineness: Provided, That no ingot, bar, or disk, shall be 
cast of less weight than five ounces, unless the same be of standard fineness, and of 
either one, two, or three ounces in weight. And all gold or silver bullion, and 
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foreign coin, intended by the depositor to be converted into the coins of the United 
States, shall as soon as assayed and its net value certified as above provided, be 
transferred to the Mint of the United States, under such directions as shall be made 
by the Secretary of the Treasury, and at the expense of the contingent fund of the 
Mint, and shall there be coined. And the Secretary of the Treasury is hereby 
authorized, with the approval of the President of the United States, to make the 
necessary regulations for the adjustment of the accounts between the respective 
officers, upon the transfer of any bullion or coin between the assay office, the Mint 
and Assistant-Treasurer in New-York. 


Section 12. 


And be it further enacted, That the operations of melting, parting, refining, and 
assaying in the said office, shall be under the general directions of the Director of 
the Mint, in subordination to the Secretary of the Treasury; and it shall be the 
duty of the said Director to prescribe such regulations, and to order such tests as 
shall be requisite to insure faithfulness, accuracy, and uniformity in the operations 
of the said office. 


Section 18. 


And be it further enacted, That the laws of the United States for the government 
of the Mint and its officers in relation to the receipt, payment, custody of deposits, 
and settlement of accounts, the duties and responsibilities of officers and others 
employed therein, the oath to be taken and the bond and sureties to be given by 
them (as far as the same may be applicable) shall extend to the assay office hereby 
established and to its officers, assistants, clerks, workmen, and others employed 
therein. 


Section 14. 


And be it further enacted, That the same charges shall be made and demanded 
at the said assay office for refining, parting, casting into bars, ingots, or disks, and 
for alloy, as are, or shall be, made and demanded at the Mint; and no other 
charges shall be made to depositors than by law are authorized to be made at the 
Mint; and the amount received from the charges thereby authorized shall be 
accounted for and appropriated for defraying the contingent expenses of the said 
office. 

Section 15. 


And be it further enacted, That the Secretary of the Treasury is authorized to pro- 
cure by rent, lease, or otherwise, a building or apartment in the city of New-York, 
suitable for the operations of said office, unless he shall be of opinion that suitable 
apartments in the custom house in that city may be assigned for this purpose. 
And he is also hereby authorized and directed to procure the necessary machinery 
and implements for the carrying on the operations and business of the said office. 


Section 16. 


And be it further enacted, That, the salary of the Assistant-Treasurer of the 
United States in New-York, from and after the time that the said office shall be 
opened and in operation, shall. be six thousand dollars per annum, instead of the 
sum now allowed.—(Act of March 4, 1853, c. 97, § 10 to 16.) 


Section 17. 


* * * * For carrying into effect the provisions of this act establishing an 
assay office in the city of New-York, in addition to the charges authorized to be 
received, one hundred thousand dollars is hereby sppropsiated, out of any money 
in the Treasury not otherwise appropriated. * * * * * (Act of March 
4, 1853, c, 97.) 
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FOREIGN BILLS OF EXCHANGE IN ENGLAND. 


THE new stamp act of Great Britain requires that all foreign (as well 
as domestic) bills of exchange negotiated in that country shall be stamped, 
according to their amount, before they can be legally passed. Heretofore, 
in order to avoid the duty on British bills, the law has been evaded by 
fraudulently creating bills of exchange dated nominally in foreign places, 
but actually executed in London and other cities. Bills of £100 to 
£200 paid before a duty of 4s 6d. to 5s., £1000 to £2000 paid 12s. 6d. 
to 15s., £2000 to £3000 paid 15s. to 25s. and ‘over £3000 a duty of 
25 to 30 shillings sterling, according to the period of maturity. 

By the following letters to and from the Bank of England’s counsel, it 
appears that the new law will apply to all foreign bills negotiated after 
the 10th of October next. This will apply to bankers’ checks drawn in 
this and other countries as well as to ordinary bills of exchange. 


From the Deputy-Cashier to Thomas Keogh, Esq. 
BANK OF ENGLAND, 25th August, 1854. 


Sir,—I am desired by the Governors of the Bank of England to submit the fol- 
lowing points on the new stamp act, which are of serious importance, and have 
excited great interest in the city of London among the mercantile community. 

By the 1st section it is enacted that from the 10th October certain stamp duties 
shall be repealed, and in lieu thereof shall be granted, charged, and paid, certain 
duties specified in the schedule. Some of the duties specified in the schedule are 
altogether new, and not substitutes for any existing duties. I refer to the duties 
on foreign bills. The question is, if the new duties imposed on foreign bills are to 
take effect from the 10th October, or whether they take effect immediately, under 
the general operation of the act, for want-of any date being fixed. 

Secondly. Supposing such duties to take effect on the 10th October, will they 
apply to all bills at that date, or only to bills drawn after that day? The latter was 
obviously intended by the proviso in sec. 1, but that proviso appears only in 
terms to save from repeal or alteration any “stamp duties then payable in relation 
to any bill of exchange, dated before the 10th October.” There were not, however, 
any stamp duties then payable in relation to foreign bills which could be the sub- 
ject of repeal or alteration, and the question is, if the proviso will prevent the new 
duty from attaching on such bills? 

Thirdly. With respect to foreign bills drawn in sets—does clause 6 apply to bills 
drawn abroad and payable here, as well as to bills drawn here and payable abroad ? 
As respects bills drawn abroad, all the parts of a bill do not ordinarily arrive 
together, and where there are three or more, it is not unusual to keep back one or 
more parts. Further, it is usual to send one part of a bill to the drawer’s agent for 
acceptance, and to negotiate the other parts; but section 6 appears to restrain the 
negotiability of one part of a bill in England without all the others. 

Is it intended absolutely to prohibit the negotiability of one part of a bill unless 
all parts are transferred, or to require that each of the parts negotiated, where they 
are not all transferred at the same time, shall be stamped with full duty as a singlé 
bill in such case? 

Fourthly. In reference to the provision in section 5, will it suffice, on endorsing 
a foreign bill, that the date be stamped or written by a clerk, or must it be written 
by the person who endorses it? This, though it may appear a small matter, is 
really a serious consideration in the conduct of business. 

I have the honor to be, sir, your obedient servant, 
J. R. Exsey, Deputy- Cashier. 

Thos. Keogh, Esq., etc., ete. 
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From Thomas Keogh, Esq., to the Deputy-Cashier of the Bank of 
England. 
INLAND REVENUE, SOMERSET-HOUSE, LonDON, 29th August. 

I have laid before the Board of Inland Revenue your communication, putting 
four questions with regard to the operation of the stamp act of the last session, 17 
and 18 Vic., cap. 83. 

I am directed to state in reply, that all the duties contained in the schedule of 
the stamp act alluded to, (including the duties on foreign bills,) take effect from the 
10th October, 1854, that is, on the 11th of that month and not before. 

Secondly. The new stamp duties will apply to all bills and notes drawn in the 
United Kingdom on and after the 11th October, 1854, and to all foreign bills drawn 
out of the United Kingdom which shall be presented for payment, paid, endorsed, 
transferred, or negotiated in the United Kingdom, on or after 11th October, 1854, 
without regard to the date of such foreign bills, or the time when they were drawn. 
The proviso in sec. 1. does not apply to the last-mentioned foreign bills, and it was 
not intended that it should do so. 

Thirdly. Section 6 applies to foreign bills drawn and payable abroad, if nego- 
tiated in this kingdom, as well as to foreign bills drawn in this kingdom payable 
abroad, such bills respectively purporting to be drawn in sets; but it does not 
apply to bills drawn abroad and payable here. The effect of this section, in regard 
to all the bills to which it applies, is to prohibit the negotiation of one part of a bill, 
unless all the parts are duly stamped and transferred. 

Fourthly. The object to be effected by the writing of the name and date on the 
stamp is (as expressed in the act) to cancel it, and the Board think it will be a 
sufficient compliance with the law if this be done by a clerk. 

I have the honor to be, sir, your obd’t. serv’t, 
THomAS KEOGH. 
J. R. Elsey, Esq, 


A meeting of bankers, merchants, and others took place recently at 
the London Tavern, Mr. J. Masterman presiding, to resist the proposal of 
the Chancellor of the Exchequer for levying a stamp on foreign bills of 
exchange. The speakers were, Baron L. Rothschild, Mr. J. G. Hubbard, 
Mr. J. Bates, Mr. M. T. Smith, Mr. K. Hodgson, Mr. Travers, and Mr. 
Thomson Hankey, jun., and the following: petition to parliament was 
adopted : 


“To tHE Hon. tae Commons or tHE Unitep Kinepom or GREAT 
Britain AnD IRELAND IN PARLIAMENT ASSEMBLED. 


“The petition of the undersigned merchants, bankers, and traders of 
the city of London humbly showeth,— 

“ That a chief characteristic of recent legislation has been its solicitude 
to restore and preserve to the exercise of labor and the application of 
capital, perfect freedom and security, and that, in harmony with the 
policy which has mitigated or removed the duties on articles of first 
necessity, and on commodities which are the materials for manufacturing 
industry, it is essential that the use and transfer of capital and credit— 
the motive powers of all industry—be not trammelled nor obstructed by 
fiscal regulations, imposts, and penalties. 

“That the proposition for taxing bills of exchange by the application 
of adhesive stamps, varying with reference to amount, is inconsistent with 
the principles referred to, and would, if realized, involve a wasteful 
expenditure of time, and impose a gratuitous risk, through the penalty 
which must attach to the incautious use of the wrong stamp. 
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“That the proposed tax would seriously injure the very important 
business which, through the free negotiation of foreign bills of exchange, 
drawn as the media of credits, or for the international transfer of capital, 
has made the city of London the centre of exchange for the commercial 
world, and that the maintenance of this business is of very great import- 
ance to the general trade of the country. 

“That neither the partial correction of the evil, which may now result 
from the occasional fabrication of falsely-dated bills, nor the revenue 
which might be derived from the proposed tax, can be adequate reasons 
for the imposition of difficulties in the way of trade, or for the readoption 
of an anti-commercial policy. 

“That your petitioners are convinced that, while the revenue expected 
to be raised by the proposed tax is too trifling to be of any national 
importance, its collection in the way proposed would both discourage 
the banking and exchange business, which they now carry on with every 
country of the globe, and would expose them to serious inconvenience 
and loss of time in the transaction of their affairs. 

“They therefore humbly pray that your hon. House may be pleased 
not to adopt any measure for imposing duties upon foreign bills of 
exchange.” 

The importance of the stamp duties to the British exchequer, may be 
seen in the fact, that during the year ending 5th July, 1854, the revenue 
from stamps was £6,986,600 ; this includes stamps on newspapers, bills of 
exchange, insurance policies, legacies, gold and siver pate deeds, adver- 
tisements, The stamp duty for the year 1850, on bills of exchange and 
bankers’ notes, was £592,000. ; 

The amount of bills of exchange afloat in that country, on an average, 
is estimated at two hundred millions sterling, while the bank-note circu- 
lation has not exceeded forty millions for some years, 


THE NEW STAMP DUTIES ACT. 


Tue act containing the New Stamp Duties on Bills of Exchange, etc., 
has received the royal assent, and will come into operation on the 10th 
day of October next. The bill contains 27 clauses; and although it is a 
question that admits of some doubt, whether any portion of our foreign 
trade will be lost by the imposition of a stamp duty upon foreign bills of 
exchange, there cannot be a doubt that the new rate of charges upon 
inland bills is a very great improvement upon the old law, not only as 
regards the proportionate rates charged, but also in the simplicity of 
the act. One of the arguments used against a light tax upon bills for 
small amounts, has been that such bills ought not to be encouraged : 
though we have never been able to discover what business government 
can have to direct the course of business transactions of this nature. 
There can be little doubt that our limited circulation of bank notes has 
tended greatly to increase the circulation of bills of exchange ; for it will 
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be found by a reference to the stamp duties paid on these bills, that they 
have materially increased in amount whenever there has been a pressure 
in the money market, or when prices have advanced beyond the expan- 
sive power of the currency. It will also be found that a very large pro- 
portion of this increase is paid on bills under £100. To deprive any 
part of the public of this means of extending their credit, when they are 
at the same time compelled to submit to the inconvenience of a restricted 
currency, which means dear money accommodation, would be to exercise 
a power that no prudent government ought to put in force. The pre- 
sent bill is a step in the right direction Bankers’ Circular, August 26. 
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RELATIVE VALUE OF COINS. 


Communicated to the New-York Courier and Enquirer. 


Tue ignorance which pervades the public mind on the subject of 
finance and currency is daily exhibited, but we rarely have so striking an 
exhibition of the total want of any comprehension of obvious truth and 
of all historic knowledge on the subject, as is exhibited in a letter written 
by William Brown, Esq., M.P., of Liverpool, and re-published in the 
Bankers’ Magazine of New-York. How any one occupying the position 
of Mr. Brown, after a life spent in immediate connection with the subject, 
and after years of experience in the British Parliament, could publish to 
the world a paragraph so imbued with ignorance, and so full of false 
positions, is amazing. 

The paragraph to which we allude may be found in the article, “ Deci- 
mal Coinage,” at p. 196 of the September number of the magazine, as 
follows: “Some gentlemen think it might be a great advantage if our 
coins were the same as those used in France or the United States; or if 
there were a universal coinage of the same intrinsic value in all civilized 
nations. There are two fatal objections to this—it would be imprac- 
ticable to get all to agree, and all history shows that despotic monarchs, 
to meet the exigency of the moment, have depreciated the value of their 
coins ; and within my recollection the United States, to get more gold 
into the country and prevent their own from leaving them, increased the 
value of the sovereign from $4.44 to $4.84 ; and I believe it is now under 
consideration, if not actually done, to depreciate the value of their silver 
seven per cent, so that if all the coins were made every where of the same 
weight and fineness at once, although we would be right to-day, there is 
nothing to prevent our being wrong to-morrow.” 

The first statement of Mr. Brown, that despotic monarchs were in the 
habit of depreciating the value of their coins is true; but he is the last 
man who should complain of such a procedure ; he is, however, probably 
ignorant of the fact that his own government are guilty of the practice. 
The British Mint charge ten per cent seignorage for the coining of 
silver—that is, they abstract ten per cent from all silver left for coinage, 
and the government make these light shillings a legal tender for all sums 
less than a pound, all which we deem perfectly right and proper, a wise 
regulation for Great Britain, and no wrong to other nations, as she 
adopts gold alone as her standard and measure of value. 
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His next statement, that the United States have increased the value of 
the sovereign from $4.44 to $4.84, contains two positions which are not 
true. In the first place, the sovereign never was $4.44, and of course the 
United States cannot have changed it. From the earliest moment of 
the coinage of sovereigns they have been worth $4.84, and no power of 
any government on earth can make them otherwise between its own 
citizens and those of other countries. The pound sterling of Great 
Britain, when it was the depreciated paper of the Bank of England during 
its legalized suspension for twenty-five years, and when guineas were 
worth in London from twenty-four to twenty-eight shillings in that 
depreciated paper instead of twenty-one shillings, their value in gold; and 
when bills of exchange on London were the common mode of payment 
by West-India planters for American products, payable in this depreciated 

aper, which was the legal money of Great Britain; was by some singu- 
ar hallucination fixed at $4.44, with an eternal remainder. Why thi 
precise amount was fixed upon it would probably puzzle Mr. Brown to 
determine. It was no doubt near the value of the depreciated paper 
pound sterling in which the bill was payable, as compared with silver 
dollars of the United States. The very general prevalence of the 
opinion that $4.44 is a pound sterling in some unaccountable way ; the 
fact that it is so taught our children at school, and in their elementary 
books ; that for a long time the United States so reckoned it in their 
collection of duties on imports, giving to British merchants an advantage 
of 9 or 10 per cent over those of other nations; and the fact that in the 
arguments of the advocates of protection in the olden times, the 10 per 
cent difference of exchange in favor of England was deemed a conclusive 
argument for the necessity of their policy, are, together, a singular 
exemplification of our mode of taking things for granted, and our 
unreasoning habit of adhering doggedly to old ideas, notwithstanding 
their obvious absurdity. There are multitudes of people who still believe, 
with Mr. Brown, that $4.44 ts a pound sterling. 

In the next place the government of the United States never legislated 
in relation to the pound sterling or sovereign as Mr. Brown alleges, nor 
did anything to justify the charge of depreciating the value of their coins. 
They did legislate as to the relation of the two metals, gold and silver ; 
and at the organization of the Mint, adopted the relation of one to fifteen. 
However correct that may have been at the time, it soon ceased to be 
the true relation, and consequently, as an ounce of gold in the United 
States was equal to only fifteen ounces of silver, the gold was sent to 
Europe where it was worth fifteen and a half ounces of silver, and silver 
became the only metal in use among us. At the period to which Mr. 
Brown alludes, the adoption of General Jackson’s gold bill, when the gold 
was to shine through the interstices of American purses according to 
Colonel Benton, the of that day, as wise as Mr, Brown, adopted 
the Spanish relation of one to sixteen. This was about as far to the 
right as we had formerly been to the left of the true position, and so, as 
by that law we declared that an ounce of gold should be equal to sixteen 
ounces of silver, all our exports of metal were silver. Our government 
would coin without charge, and our law made sixteen ounces of silver 
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the equivalent of an ounce of gold, which silver, transferred to Europe, 

ave a profit of half an ounce of silver for every ounce of gold exchanged. 

his swept all our silver out of use, and people wondered what was the 
matter; they supposed gold was getting cheap and silver dear, a perfectly 
ridiculous idea ; till at length the last Mint megnlefion was adopted, which 
is as near the true position as we can probably get, till the generation of 
the Mr. Browns has passed away, when we shall probably be wise 
enough to have but one standard,—gold, if we have any at all. 

Terrible was the hue and ery which the late regulation occasioned ; 
many maintained and probably still maintain that the regulation was 
a public robbery of all annuitants of seven per cent of their capital, and 
endeavored to persuade the public that silver was the only true standard 
of value; but as silver has become plenty, and as nobody has yet been 
able to discover any loss of capital, the uproar is passing away. 

How are we to account for the fact that a gentleman connected as Mr. 
Brown is with America, should, at the same time that he is advertising 
the world of his ignorance, accuse the government of the United States 
of doing that which he alleges to be the common fraud of despotic 
monarchs, of depreciating the value of its coins ?—only by the hypothesis 
that men, on an intricate and scientific subject, will accept ideas and 
opinions as true without study and investigation, and finding them 
generally accepted by the public, never for a moment doubt their correct- 
ness, or inquire further into the subject. Par. 


Tue SranparD OF THE CornaGce.—As an instance of the extraordi- 
nary depreciation in the intrinsic value of European government monies, 
we annex a table showing the average value of the French /ivre at differ- 
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Mr. McCulloch, in his treatise on “Money,” relates that from about 
the year 1800, in the reign of Charlemagne, to the year 1108, in that of 
Philip I., the French livre, or money unit, contained exactly a pound 
weight or twelve ounces (poids de mare) of pure silver. It was divided 
into twenty sols, each of which, of course, weighed 1-20th part of a 
pound. This ancient standard was first violated by Philip I, who 
diminished considerably the quantity of pure silver contained in the sols. 
The example once set was so well followed up, that in 1180, the livre 
was reduced to less than a fourth part of its original weight of pure 
silver. In almost every succeeding reign there was a fresh diminution. 
“ Ia Monnaie,” says Le Blanc, “qui est la plus précieuse et la plus 
importante des mésures, a changé en France presque aussi souvent que 
nos habits ont changé de mode.” And to such an extent had the process 
of d ation been carried, that, at the epoch of the Revolution, the 
livre did not contain a seventy-eighth part of the silver contained in the 
livre of Charlemagne. It would then have required 7,885 livres really 
to extinguish a debt of 100 livres contracted in the ninth or tenth centu- 
ries; and an individual who, in that remote period, had an annual 
income of 1000 livres, was as rich, in respect to money, as those who, at 
the Revolution, enjoyed a revenue of 78,850 livres, 


THE FOREIGN TRADE OF THE UNITED STATES. 


Mvcx of the stringency in the Money Market of New-York arises from 
the excessive quantities of Dry Goods thrown upon this market, and 
hence to the interior of the whole country. The official tables which we 
now furnish, showing the importations at this port for th® past eight 
months, are sufficient in themselves to account for the depressed condi- 
tion of the dry goods trade, and the large failures that have recently 
occurred in it. Notwithstanding the lessons which the year 1853 taught 
our merchants, it seems that they have gone on importing still larger 
supplies from Europe and China—the market is glutted—prices have 
fallen—and sales are effected at a severe loss, 

The quantities thrown’ upon the market during the month of August 
of the past four years, were as follows: 

August. Eight Months, 
el ie oe Ee $48,383,480 
- ee ae eee errs | 45,485,284 


MESS ciel 2! wig Glans ie i ne 68,277,502 
RS; 5 cot on oe, oc bald o.4 0.0 an 65,552,357 


In other words, the month of August, 1852, brought 42 per cent 
beyond that of 1851. That of 1853 brought 70 per cent beyond 1851; 
and we now, in 1854, for the short space of one month, exhibit an 


~ 
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imported stock of $14,194,646, or above one hundred per cent beyond 
that of 1851. 

It must be manifest to every rational mind that the increasing popu- 
lation and wants, wealth and ability, of the country, do not require any 
such rapid increase in the supply of foreign goods. 

If we look at the supply for the eight months, we perceive that the 
present season shows nearly fifty per cent in the supply beyond that of 
1852, although a slight diminution as compared with 1853. We 
have used fourteen millions of foreign cotton goods this year, when 
in 1851 only nine millions were required. The most remarkable feature 
in the present exhibit, is that ten millions of dry goods have been ware- 
housed, against five millions in 1851. 

We submit the tables to our readers for their examination, as a prac- 
tical commentary on the extravagance of the times, and to show that 
there are abundant causes, besides the railway extensions, for the exist- 
ing difficulties in the money market. 


A Comparative Tuble showing the Importations of Dry Goods at the 
Port of New-York for the month of August, in each of the last four 


years : 
ENTERED FOR CONSUMPTION. 


Manufactures of 1851. 1852, 1858. 1854, 
Wool, =. . «|.» Ions 8,083,350 4,259,594 8,926,657 
Cotton, . = . 870,116 1,464,404 1,752,967 1,916,210 
Me te | Qe 8,131,783 8,511,612 4,577,665 
| i res 536,816 729,395 805,959 901,802 
Miscellaneous, . ¢ . 882,781 640,124 648,819 817,154 


Total Ent. Cons., . 6,057,974 9,049,056 10,978,951 12,139,488 


WITHDRAWN FROM WAREHOUSE. 


Manufactures of 1851. 1352. 1853. 1854. 
Wool, ° ° . - 897,124 273,947 421,541 1,007,852 
Cotton, . : : . 121,812 118,491 105,585 380,229 
Silk, . ° . - 121,689 163,608 129,077 518,922 
Flax, . ‘ ° ° 65,350 53,256 19,238 97,933 
Miscellaneous, . ° ° 19,767 31,233 14,339 50,222 


Total withdrawn, . 725,242 635,535 689,780 2,055,158 
Add Ent. Cons., . 6,057,974 9,049,056 10,978,951 12,139,488 


Total on Market, . 6,783,216 9,684,591 11,668,781 14,194,646 


ENTERED FOR WAREHOUSING. 


Manufactures of 1851. 1852. - 1854, 
Woo,* .) . 95,057 108,057 882,959 
Colter Rt. 143,970 50,971 846,875 
Sees hy ye sot, 82,493 612,382 
Pe ese 92,297 26,120 182,850 
Miscellaneous, . é ‘ 88,693 30,363 51,262 


Total Warehoused, 1,142,569 298,004 2,075,828 
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ba] 
A Comparative Table showing the Importation of Dry Goods at the 
Port of New-York during the first Hight Months of each Year, 
1851-"52~—53-"54, 


‘ENTERED FOR CONSUMPTION. 


Manufactures of 1851. 1852. 1853. 1854. 
Wool, . . . + 10,672,753 10,548,191 19,172,816 15,292,527 
Cotton, . ° . 7,848,294 7,180,192 11,221,984 12,497,034 
Silk, ° ‘ : - 18,274,613 15,374,514 24,191,066 21,147,061 
Flax, . . . ° 4,684,183 4,153,385 5,724,826 5,016,213 
Miscellaneous, . - 2,755,828 8,132,579 4,005,330 . 8,631,784 


Total Ent. Cons. 44,235,671 40,388,861 64,316,023 57,584,619 


WITHDRAWN FROM WAREHOUSE DURING THE SAME PERIOD. 


Manufactures of 1951. 1852, 1853. 1854. 
We SC ae 1,353,085 1,586,195 2,680,322 
Cotton, . . «. = 1,180,186 1,239,277 807,075 2,134,344 
Sse. th etl Oe 1,564,784 1,137,449 2,217,783 
TSS 462,699 668,779 168,879 634,541 
Miscellaneous, . . 280,588 270,498 261,882 300,748 


Total withdrawn, 4,147,759 5,096,423 8,961,480 7,967,738 
Add Ent. Cons. 44,235,671 40,388,861 64,316,022 57,584,619 


Total on Market, 48,383,430 45,485,284 68,277,502 65,552,857 


ENTERED FOR WAREHOUSING DURING THE SAME PERIOD. 


Manufactures of 1851. 1852. 1853. 1854, 


Woo, . . . . 1,661,246 1,023,240 1,962,447 4,014,670 
Cottm, . . . ~ 1,188,907 691,835 1,002,596 2,178,637 
Se. . oe eee 1,734,611 1,232,469 2,854,010 

a eae 482,961 249,899 944,194 757,466 
Miscellaneous, . . 268,583 252,908 277,170 329,039 


___. _ 


Total warehoused, 5,205,089 8,952,498 4,718,806 10,188,872 
c 


There is an ancient fable, entitled The Boys and the Frogs, which 
could be pertinently applied to the present condition of trade between 
this country and England. While the United States government is 
encumbered with an overflowing Treasury, and the community is saddled 
with foreign imports to the extent of two hundted and eighty mil- 
lions of dollars for the last fiscal year, our merchants, and traders, and 
manufacturers, find it difficult to procure money under 1 to 14 per cent 
per month. 

The cause of this financial distress lies among ourselves. The remedy 
lies equally with ourselves. We haveimported too largely. The import- 
ations for this port alone, for the last fiscal year, were one bundred and 
ninety-one millions of dollars. The policy of England is to foster this 
trade. The United States forms the great market for her gods: A 
recent official report of the British Board of Trade exhibits the extranrdi- 
Lo tepepy ‘in their exports to this country as follows, for the y.ars 
1847-1853 : 
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Amount. Year. Amount. 
- £10,974,161 1851, . e e . - £14,362,976 


9,564,909 1852. . + «- « © 16,567,787 
. 11,971,028 1858, . . .. . |. 28,658,497 
‘ 14,891,961 

The English manufacturers, not contented with this immense trade, 
are now flattering themselves that President Pierce’s and Secretary 
Guthrie’s Tariff policy will create a much larger export, and that “no 
bounds can be set to its development !” , 

Truly we may say to our English friends, “It is fun for you, but it is 
death to us,” as the frogs said to the boys who were stoning them. To 
prove that this is not mere talk or vapor on the other side, we annex a 
paragraph in reference to this enlarged trade with the United States, 
from a Liverpool paper of the 8th August last : 

“ Not the least interesting intelligence which has come to hand recently 
from the United States, is the introduction into Congress of a bill for 
revising the present tariff of that country. The new measure, supposing 
it to be adopted by the representatives of the people, will come in oper- 
ation on the Ist of January next, and as it is decidedly in the direction 
of free-trade, and proposes to reduce to twenty per cent articles which 
constitute three fourths of our exports to America, that have hitherto paid 
duties varying from fifty to sixty per cent, this large concession must 
necessarily have the effect of vastly expanding our trade with the Great 
Republic. Indeed, the expansion of this trade, of recent years, has been 
perfectly marvellous, and under the more liberal tariff of General Pierce 
no bounds can be set to its development. 

“ Between the last year and the year previous we find an increase of 
forty-two per cent, and between the year 1847 and the year 1853 an 
increase of one hundred and fifteen per cent, which we believe has no 
parallel in the commercial history of the two countries.” 

The export of specie and bullion from this port alone to Europe, for the 
past nine months, exceeded twenty-nine millions of dollars. Our money 
market is in a most restricted condition. Our solid and dividend paying 
stocks and bonds are depressed below precedent. Our dry goods jobbers 
are straightened beyond any former period. Of those who weathered the 
severe crisis of 1836-7, several are now compelled to go to protest. Our 
warehouses are lined with foreign goods—the government bonded ware- 
houses are equally crammed with merchandize in its various forms, which 
will still further demand specie duties—and money at the same time 
cheap at two per cent per MonTH. In the face of all this, we are told at 
Liverpool, that for this export trade from Great Britain to this country, 
“no bounds can be set to its development.” 

We can only say to our commercial friends, that if vp | will saddle 
themselves and the country with ninety-three millions of dollars in dry 
goods annually, they and their friends must suffer. In this crisis of 
affairs, it is not, unfortunately, those who have overtraded that alone 
suffer. A contraction follows, and the prudent man, as well as all others, 
is wally shut out from banking facilities. - rr 

Is free-trade policy is a ve one on paper. e ooks 
well to the steele the nae and the legislator; but its 
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workings are far from satisfactory. To a country super-abounding with 
capital as Great Britain, and having the command almost of the markets 
of the world, it is very easy to adopt a free-trade system. But in a young 
country like this, its manufacturers require the fostering care of Govern- 
ment to sustain them against foreign cheap labor and ps3 capital. 


BANK STATISTICS. : 


STATEMENT SHOWING Names, LocATION, CAPITAL, STOCKS DEPOSITED, NOTES ISSUED, 
AND Description or Stare Stocks, FILED BY THE FREE BANKS OF INDIANA. 


Names of Banks, Location. Capital, Cireul’n. Description of Stks. 


Bank of Connersville, . Connersville, $1,000,000 $517,681 Indiana, Ohio. 
State Stock Bank, - Peru, 300,000 189,119 Ind. 5 & 2 per cents. 
Government Stock Bank, Lafayette, 87,210 Ind. 5 per cents, Mo. 
Merchants’ Bank, . ‘ do. 50,000 Indiana 5 per cents. 
Prairie City Bank, . Terre Haute, 119,983 Ind. 5 & ap, Va. 6. 
Southern Bank, ... do. 77,357 Va. Mich. Ind. Mo. 
Wabash Valley Bank, Logansport, 208,000 La. Ind. Va. Tenn. 
State Stock Bank, . . do. 4 177,759 Ind. Mich. Penn. 5s. 
Gramercy Bank,. . Lafayette, 71,820 Ind. Va. La. 6s. 
Indiana Stock Bank,  . Laporte, 5 100,154 Mich. 6s, Ind. 5s. 
Plymouth Bank, . - Plymouth, 50,500 Ind. 5s, Va. 6s. 
Drovers’ Bank, .  . Rome, 49,798 Indiana 5s. 
Public Stock Bank, . Newport, 109,314 Indiana 5 & 24s. 
do. , 60,000 Indiana 5s. 
do. 100,000 Ind. Penn. Va. 6s. 
- Indianapolis, 62,566 Ind. 5 & 24s, Ga. 6s. 
- Plymouth, 100,000 Ind. 5s, Va. 6s. 
a Se . _ Evansville 70,000 Ind. 5s, Mo. 6s. 
Bank, Se, py 81,250 Va. Ky. Ind. 5 & 2}s. 
rthern na Loganspo! 100,000 Ind. 0. 68. 
New-York Stock Bank, Vincennes, Virgins 6s. 
The Bank of Indiana, . Mich. city, 000 Ind. 5s, Mo. 6s. 
Elkhart Co. Bank, . Goshen, N.C. gs La. 68. 
Steuben Co. Bank, . . Angola, Ind. alld La. 6s. 
Crescent City Bank, . Evansville, Ind. 5s, Ky. 6s. 
Indiana Bank, .  « Madison, Ind. 24 & 5s, Mo. 6. 
° Virginia 6s. 


Lotionagelio, 
Ind. 5 & 2gs, Va. 6s. 


- New-Albany, 
. Jamestown, Va. & Ohio 6s. 

Bank of Covington, . Covington, Ind. Va. La. 6s. 
Great Western Bank, . Virginia 6s. 
Bank of Rochester,.  . Mo. Va. La. Tenn. 
N. Y. & Va. 8. Stock Bk. Va. Ga. and Ky. 6s. 
Bank of Rensselaer, Penn. 5s, La. 6s. 
Wayne Bank, : i 
B of Atti 

Co. 


8233s 


SE5SS22 222 
333223322233233 


3 
322 


33 


5 
3233 


Indiana 2} & 5s. 
Ind. Penn. Tenn. La. 
La. Ind. N. C. Tenn. 


33222523 
3382538 


5s. 
Mo. Ky. La. Ga. Ind. 
Louisiana 6s. 


8 
s 
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Names of Banks, ion. Capital, Cjreuln. Description of St ks. 
State Stock Bank, . i $600,000 $75,000 La. and Va. 6s. 
Laurel Bank, . . Lai 57,000 Indiana 5s. 

Bank of Salem, P r Louisiana 6s. 
Kalamazoo Bank, ° i Carolina & Va. 6s. 
Farmers’ Bank, .  . Jasper, Pennsylvania 5s. 
Bank of Albion,. . Albion Pennsylvania 5s. 
Bank of South Bend,  . South Bend, N. C. and Va. 6s. 
Wabash River Bank, J A Virginia 6s. 
Traders’ Bank, .  . Nashville, Indiana 2}s. 
Merchants’ & Mechanics’, New-Albany, y Ky. Tenn. Ind. 5s. 
Bank of Mount Vernon, Mt. Vernon, 400,000 Ga. 7s, Carolina 6s. 
Bank of Fort Wayne,. Fort bs Ind. 5 & 24s, Va. 6s. 
North Western Bank, . Bloomfield, 800,000 Virginia 6s. 

nk of America, « Morocco, Penn. 5s. Ind. 5s. 
Wabash River Bank, . Newville, Virginia 6s. 

Bank of Rockville, . Rockville, y Louisiana 6s. 
Indiana Reserve Bank, Kokomo, Virginia 6s. 
Farmers and Mechanics’, Rensselaer, Louisiana 6s. 
Huntington County Bk. Huntington, Virginia 6s. 
Brookville Bank, . . Brookville, Va. 63, Ind. 5s. 


Totals, . . «e+ $82,900,000 $7,426,067 
Jous P, Dunn, Auditor of State. 


Norz.—The Pennsylvania 5 per cents are received for a basis at 83 to 85 per cent. 

Indiana 2348 at 50 to 55 per cent. The State has and will be purchasing this class of Stocks at 
62 for liquidation. We have also paid off over $100,000 of the principal of our State debt, and will 
soon return a larger amount. 

Many of the banks are retiring their circulation, and since this was made out $100,000 circulation 
has been returned and bonds taken up. Every day this is going on.—J. P. Dunn. 


The following is a list of some of the Free Banks of Indiana, not 
enumerated in Auditor Dunn’s “ statement :” 

Atlantic Bank, Jackson; Bank of Auburn, Auburn; Bank of Bloom- 
ington, Bloomington ; Bank of the Capitol, Indianapolis; Bank of Elk- 
hart, Elkhart; Bank of Perrysville, Perrysville; Bank of Syracuse, Sy- 
racuse; Bank of Warsaw, Warsaw; Brookville Bank, Brookville; Ex- 
change Bank, Greencastle; Farmers’ Bank, Jasper; Hoosier Bank, 
Logansport; Kentucky Stock Bank ; North-Western Bank, Bloomfield ; 
Producers’ Bank of Napierville; Salem Bank, Salem; Shawnee Bank, 
Attica, 


PHILADELPHIA Finances.—The recent consolidation of the city and precincts ot 
coe wy provides for a modification of the indebtedness of the several districts. 
Of this the Ledger says: 

“The debts of the old city of Philadelphia and those of the several districts, 
have been consolidated, and henceforth be known only as city loans. A bond’ 
of the District of Moyamensing, or Penn, or or any other, is now . 
equal in value, dollar for dollar, with the bonds of the old city, or the best of 
the districts. In all transfers of loans, of whatever district, the City Treasurer gives 
a receipt for so much of city loan, and in the course of two or three weeks, the 
new bonds, which are now being engraved, will be ready and issued to those hav- 
ing right to claim them. The interest on all the new bonds will be payable in 
January and July. We have several times called the attention of our readers to 
the fact of the unreasonable difference in the market price of the loans of our 
several municipal corporations. There has been no reason, since the passage of 
the Consolidation Act, and the action of Councils on the subject, why there should ’ 
ei a een: tee el 
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GOVERNMENT, STATE, CITY, COUNTY, AND RAILROAD STOCKS, 


BONDS, ere. 


New-York, SEPTEMBER 25, 1854. 


NAMES OF COMPANIES. 


AMOUNT.) NATURE OF BONDS. 


Alabama & Tenn. River. $ 833,000/1st mort. con. till 1872 

Baltimore & Ohio . . . 1,000,000) zranstorable—taxed) ¢ 

Go. > » «  «  « | 1,128,000/Cou; ~e of tax 
700,000 do. 


Buals & siate Line 500, A000 1st mort, not conv. 


Buffalo & New-York City’ ‘ 
Bellefontaine & Indiana . 
Cin. Wilmington, & Zanesville 
Cincinnati, amilton, & easton 000) a mort., not conv. 


000 
Cincinnati & Marietta . 000} 1st 40. conv. tin 1862 
Revelend. Rainesville,f Ashtabula 567,000 1st mort., not conv. 
Cayeene & Pittsbur; d convertible 


do. 2d sec., conv, 
Cleveland & Toledo 
do. d (Ohio Janc:) 


5 not cony. 
0. 900, do. convertible 
Ohicago & Rock-Island, (linois) 2,000,000 conv. till a 
a ro & -—. ° ey } , am, a 
do. 
1,500,000/24 mort. con. till 1858 
400,000/1st mort., not conv. 
1,000,000/2d mort., ‘convertibie 
"300,000/Ist mort.. do. 
bery 000 ao. conv. till 1863 
200,000} do. not conv. 
ao. — 


t. 
, convertible 
1,300,000/Ist do. do. 

500, 


Covington & Lexington i age 


0. 
Dayton & Western. 

Fort Ways? & Chicago 

Galena Ty 824i ° 
Indianapolis liefontaine . 
Indianapolis & _ layette . 
Indiana Central. 

Illinois Goatees, 

Illinois Great W. 


= 
EEEE ESE ESE ES SESS TE RES SEELS 


ee * 
JeBeenonvite (ind. to Louisville) 


Lake Erie, Wabash, & St. Louis , 

Lawrenceburgh & Indianapolis | “"500,000| do. do. 1857 

Little Miami_. ° 1,500,0 do. not cony. 

Hayeville - Lexington .° . 500, do. conv. till 1860 
Madison & Indianapolis . . 600. do. convertible 

Michigan Copiret . % 


. 2d do. do. 
do. conv. till 1859 


Michigan on P 
Milwaukee & or “Seneahl 


do, . 

New-York Central ah 
do. do. (Subscription) 

New-York & New-Haven . 

New-York & Harlem . 

New-Haven & New-London . 

New-Haven & Hartford . 

New-Albany beer Salem 


do. 
Northern Indiana . 
0. 
NorthernCross_. 
Ohio Central 


“ea Seag re 
Ohio & Penmasivenia 
oO. . 
Ohio & Indiana 5 


Panama . 
Pennsylvania” 
ing 


do. on Ist sec. 
do.other do. con.’58, 
do. not conv. 


0. 0. 
do. convertible 

do. conv. west sec. 
do. do. east do. 


800, 
1,750,000|_ do. convertible 
600,000| Income, no mor. con. 


go etn fa 

ern t 
Steubenville & Indiana ir ae do. convertible 
Tennessee R. R.’s do. do. . 
Terre-Haute & 600. do. = 


Terre-Haute & Alto 1,000, do. 
Wilmangton & Manchester (N. Ca.) *600,000| do. omy. ean 1865 


aaaaaapanasaa e332 523395: 2 OO ¢ 
am Sat > => = > 


elwaen PAYABLE} AT 


Hi Jan. 1July |N. Y. 
a 


Dive: 
10Jan., 10 July 
April, Oct. 
April, Oct. aly 
January, J 


March. Sept. 

rch, Sept. 
wy 

. August 

Janiary, Jul ay 
— 

May, ia 
rhe yl en 





January, J 
January, July 


Heck 
‘eb., Augus 
7June, Dec. 





“X” stands for Ex-Interest. 


Balt./1885 





LELSSER 
ae 


23 eeage eese 








= 
RSSSRS BASKSAeRResas 
$ $s 


— 


DAPSPAPDePdhd bd bd dd bdo 
BARSSRR SE 
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U.S, Gov. Securit?s.| "7: PAYABLE. OFF'D.ASK’D| 3B. He CO,"8e Dividend |INT. PAY'BL..OFF'D. ASK’D 


Raltipere & Bie... 1 wit April, Oct. ‘Bva a 

Cleveland, Gol. & Cin.100 8 san, July. nb 1051/2 

Sa ae “£0110 0 Meh ept.| 4a, | 13/2 
rr. ‘6 7 |April, Oct. | 461/2) 47 


Sante Gamansiinn, JEM... .2eceeeeee 04 #0. 


N. T.6 pet ct....1860-61-"62)) Jan. April. rT eferred.... ‘60| 8 Jan. July. 
do. do. -186465|§ July, Oct. 100} - |May, Nov. 
an. 3 b Illinois Cent 7\Jan. July. 

Little Miami.. 


5 aera 4 Mesias polis. 
~ Michigan Central... ‘i00|_8 |Dec 
do. Southern. .100/15 Jan. July. 
do. do. con. st. do. 
New-Jersey............50/10 |Feb. Aug. 
Rorthera Tdi 100/15 |Jan. July. 


con, st.100) 8 do. 
N. Have: Soe getfons 100 10 [Apr. Oct. 
= 5 percent.......1 do. a abe Central....100) 5 |Feb. Aug. 
Penns Pd de 5 per ct...... " 84 a § Now Havenle® 15 Fe 1b ‘Au 
ML ct. coup. J do 87% | 8&9 Baio & Pennsylvania.50 i fijan., suly. 


Panama. 
ve pe a eis 89 tan, July. : a a4 ¢ May 8 No. 90 
Illinois, Int. . 6 p. ct. 86 Reading Jan. July. 
; &. . ¢ a cent. inverest a: Rome ee ‘Watertown. “io! 10 Feb. Aug. 
we oa ' Miscellaneous. 


d 
do. Canal oan. 8 6perct.| do. N. ¥. Life & Trust Co. 100! 19 ze. 4 3 
ef. 5 do. 


Maryland 8 Jan. April May Nov 

ry an. 4 j * ay ov. 

do. 5 40:3 Tuly, Oct. 90 Mi ight 8 . Ji 

Alabama, 5 do. |May, Nov. Dela. & Hud. Can. C 

Tennessee, 5 per ct. -bonds.. Jan. July. 83 || Penns ivania Goal Go. rt Heb ‘Au a M4 

Virelnta, } lone < 98 | 99 U. 8. Bank......... (a, 
6 do. do..1872 

N. ‘Carolina dO... 64. +1873) 


Georgi: dO... 4+ 441872 
Galifarnta, 7 7 do 


City Securities. 


New- york 5 per ct.. ce Feb. May. 
vi do. 0~'75|5 Aug. Nov. 
Albany, Bond, 6 9: Tash ‘eb. Aug. 
“Alleghany do. 1875~77| Jan. July. 
Baltimore * do. do. es Ja. Ap, u. Oc. 
*Boston o- Sas - soe -|Apeil n duly Oct. 


Eag! 
Brook do. 1 So 
*Cleveland do. W Wp ti” pee wee 


scpicinati | de 

Chicago | Ag a _ diy. 
Festi rhe na fae 
act iuisvilledo. 6 do...188)83, een 


an. 
0. 8 dor 980-7888 Dive cy 
*Rochest’rdo. 6 do.......1878 tae 
*St. Louis do. 6 do 
*Sacramentol0 do.. ..1862 _ 
2 Francisco bdo... 1871 i Nov., 
County —— 
*St. Louis, Mo. 6 
opevetie. 4,4 6 os oo saked 18 136, “ 
“Mason, Ky, sdeaaat > a ‘I 
*Alleghany,Pa.6 do......1878 he ont. H0Va lll 
Railroad Bonds. . 103 


N.Y. Central 7p. ct...1883 May. Nov. 4 
Erielst mort. do. ..1867| do. 1133 |11 
do.2d do.conv.do. ..1859 March, Sept. 94 


Union... 
thy 4 Webster, (new)... 

<n pacaie 
do. t. Se. do 1883] London,........00000 eeeeeees 


do. Convertiblesd. pS 


d 

Hud’n R. ist mor.do. 1869-'70 Fi eee i 
di 24 do. ..1860,16 era. 16 . 

do. ..1867 May, Nov. 7 

ichigan South. do. ::1860|_ do. 97 

North. Indiana do. ..1861 Feb. Aug. 95 


Rr etal nerat rebate: — oA as cD he: SE ee Ca Ee! ee 
N.B. All ~ y not specified as Bonds are transferable by, inscription. All Bonds (except Hudson Ist and 
2d Mortgage and Erie Com vertibles) are payable to beare* ” denotes Ex-Interest or Ex-Divid ividend. 
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List of Banks in the State of New-York that have given notice of closing their affairs ; 
ee eS ee 1854, and the dates wp to which 
their circulation will be redeemed at the Bank Department, Albany. 


Name. Location. Circulation. 


Merchants’ Bank of Opterio eo ae es 

Adams Bank, . - «. Adams, 
Oswego County ie. J - «+ «  « Meridian, 
Sullivan County Bank, . . =. « Monticello, 
Northern Bank of Ni ow York, ee a 6S 
Prattsville Bank, . é aa . Prattsville, 
McIntyre Bank,. . . . . «. Adirondack, 
Astor Bank, . i 2 - New-York City, 
Franklin Bank of Chatanque Co, . « French Creek, 
Freemen’s Bank of ee - « Hebron, 
Lumbermen’s Bank, . - «+ Wilmort, 
Amenis Bank,  0« « co ec « Xecteville, 
Bank of Lake Erie, . - Frankfort, 
Merchants’ Bank of Chatauque Co., -  » Union Ellery, 
ChamplainBank, . . . . Ellenburg, 
American Bank, . . . «. «~~ « Mayville, 
Merchants’ Bank of Washington Oo., . 

Knickerbocker Bank, . . e e « Genva, 
Excelsior Bank, . hed?” - Meridian, 
Northern Exchange Bank, + «+ «+  « Brasher Falls, 
Patchin Bank, . . a... <i 

N. Y. Bank of Saratoga Co, . 

Merchants and Farmers’ Bank of Putnam on, Caaek 
Hartford Bank, . ee 

New York Stock Bank, Be wall oe ” Durham, 
Mechanics’ Bank, . . . ° . Watertown, 
Bank of the Empire State,. . . . Burton, 

Bank of the People, ° Oe 

Commercial Bank of Allegany, + «  « Friendship, 
Farmers’ Bank of HamiltonCo, . . . Arietta, 
Farmers’ Bank, . . . ; ; « Mina, 

Leland Rgnk,. . . «. « «  « New-Lebanon, 
New-York Traders’ Bank,. . . North-Granville, 
Northern Canal Bank, .  . 

Putnam Valley Bank, due 

State Bank, . 

‘Western Bank of Suffolk Co, 

White Plains Bank, . ° 


Total circulation, 


esSgrtrtearseanes 


The creditors of Mr. C. R. Moate, a metal broker, have been called together; his 
liabilities amount to £56,000, of which £20,000 are secured. ‘Another Russian 
house, that of M. Iwan Shaposhnikoff, of St. Petersburgh, has failed for £85,000. 
The creditors of Messrs. Leroy, Chabrol & Co. have consented to allow them to 
discharge their liabilities by four quarterly payments, with interest, to the extent of 
£520,000. 





Foreign Items. 


FOREIGN ITEMS. 


FRANKFORT.—The 7imes announces that the statutes of the new Frankfort Bank 
have recently been published. From these it appears that the establishment is 
bound to commence business on or before the sixth of next September. Its capi- 
tal is to consist of about £1,700,000, in 40,000 shares of 500 gulden (£41 13s. 4d.) 
each, of which one half only are put forth in the ‘first instance. It will be a bank 
of issue, discount, and deposit, and is empowered to lend money to the extent of 
two-thirds or four-fifths of their current value on gold and silver bars, foreign bills, 
real estate in Frankfort, dock warrants, and all stocks and shares which enjoy a 
concession from a German Government. It may deal in bullion and foreign bills, 
but not in stocks, shares, or estates, and its note circulation is to be regulated by 
the amount of its paid-up capital. Upon the first £400,000 being paid up, paper 
may be issued to the amount of £800,000, and the subsequent issues are to be equal 
to any additional payments that may be made. Against all its notes the bank muss 
hold one-third in bullion and the rest in bills or stocks. It will transact, likewise, 
every ordinary kind of banking business, but for the Frankfort Government it is to 
make all payments and receipts free of charge. 


EXcHEQUER Bonps.—Of the proposed loan of £6,000,000 in England, the Lon- 
don Morning Chronicle says: 

The new financial measure of the Chancellor of the Exchequer is a subject ot 
great interest to the monetary world, and the advantages and disadvantages of the 
new security to be created have been carefully and narrowly scrutinized, as usual 
on such occasions. The exchequer bonds are an entirely new security, brought out 
at a period somewhat adverse to their introduction to the public stock market; but 
they offer various advantages to certain classes of capitalists, and are, therefore, 
considered likely to be taken up by parties to whom they will be an advantageous 
medium for the deposit of certain trust money, and other capital not otherwise 
required for immediate employment. The peculiar features of the exchequer bonds 
are first, that they are a government security ; secondly, that they bear a fixed rate 
of interest, without reference to the fluctuating character of the money market; 
thirdly, that they are redeemable at par; fourthly, that they are not subject to 
violent fluctuation in their intrinsic value; and, fifthly, that they are transferable 
from hand to hand without the intervention of any third party. To all classes of 
capitalists seeking to invest small sums of money for certain fixed periods of four, 
five, or six years, they will prove a desirable and advantageous medium for the 
secure deposit of cash. But they will not displace exchequer bills, nor be preferred 
by other classes of capitalists to consolidated stock, as the latter securities have 
hitherto been the two prominent government securities, and meet the requirements 
of the large investors. 


A meeting of the creditors of Messrs. Elkin & Sons, who recently failed, was held 
recently, when it was agreed to wind up the affairs under inspection. The 
balance-sheet presented gave the liabilities at £133,433 10s. 5d., and the assets 
£96,528 12s, 3d.; deficiency £36,904 18s. 2d. 


Enauisn Caprrat.—tThe policy of English capitalists for twelve months past has 
been to encourage no new enterprise of a pads we character. Upon this point, 
the Economist says: 

“For many years, in fact, so complete a stagnation of business on the stock 
exchange has not been known. Under present circumstances, there are no new 
companies forming, and no railways coming forward, such as have been continually 
projected for many years past, Of late years the stock exchange had been the 
market for something else than the funds and stocks already existing. At present 
government is likely to make a great demand on the labor and the capital of the 
besiye enhancing wages for a time, and enhancing the rate at which capital can 

obtained.” 
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Loypon Banxs.—The half-yearly meetings of the several joint-stock banks in 
London being now completed, the subjoined table has been made up, showing their 
relative capitals and extent of transactions, as well as the respective periods at 
which they were opened, and the number of branches belonging to each establishment. 
The growth of business exhibited by these returns continues to be very great, the 
aggregate deposits held by the six banks having increased more than 21 per cent 
during the year, their amount now being £25,434,700, or nearly double the 
present deposits held by the Bank of England, including those of the government. 
Looking at this augmentation, together with the fact that there is full reason to 
believe the business of the private banking firms has been upon a scale equally 
satisfactory, another confirmation is obtained of the indications afforded by the 
monthly returns of the Board of Trade of the rapid progress the country has con- 
tinued to make during a war which the Emperor of Russia persuaded himself would 
be avoided on our parts solely from a dread of commercial ruin :— 

Banks.  Paid-up Capital. Deposits. Guarantee Fund, Rate of Dividend 
London and West- z. z. &. 

minster— esta- 

blished 1834. 5 

branches,........ 1,000,000 6,892,470 125,307 6 per cent per an- 

num, leaving sur- 

London Joint-Stock plus for six months 
—established 18- of £13,900. 

36. lbranch,... 600,000 5,837,900 153,549 10 per cent per an- 

num, leaving sur- 

Union of London— plus for six months 
established 1839. of £24,695. 

2 branches,...... 422,900 17,031,477 50,000 15 per cent per an- 

num, leaving sur- 
London and County plus for six months 
—established 18- of £20,696. 
39. 58 branches, 399,625 3,506,560 60,759 6 per cent per an- 
num, leaving sur- 
Commercial — esta- plus for six months 
blished 1840. 1 of £12,945. 
300,000 1,265,903 64,012 10 per cent per an- 
num, namely, divi- 
dend at rate of 6 
Royal British—esta- percent and bonus 
blished 1849. 4 of I6s. per share. 
900,390 6 per cent per an- 
num, leaving sur- 
plus for six months 
of £869. 


British RaiLRoaAns.—According to the returns made by the companies of Great 
Britain, it seems that the aggregate receipts of all the railroad companies during the 
past year, in that country, were about eighteen millions sterling, or nearly ninety 
millions of dollars. The returns from the three divisions of the United Kingdom 
present a singular difference as to the revenue from passengers and that from 


transportation of goods, namely : 
From Passengers. From Goods, 


In England,...........06 +. eeeee 47.45 per cent. 52.55 per cent. 
In Scotland,...........s.++e0+. 29.52 per cent. 60.48 per cent. 
seeeseeeeeees 64,62 per cont. 35.38 per cent. 


_ Ireland is fast becoming a manufacturing country, the goods traffic having 
in the past four years increased about 130 per cent. 
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Bank OF ENGLAND.—The Bank of England rate of discount has fluctuated 
between 2 and 54 per cent since January, 1853. The dates of advance were as 
follows: 









as de ee cates cent. 
“ 





eeeeeeeeeeee § SAURUSE 0, TCUUCEED WW aecccecesees 


Some doubts exist as to the propriety of lessening the rate of discount by the 
Bank of England, pending the expensive war between the eastern and western 
powers of the Continent. The money article of the London Morning Chronicle, of 
Thursday, 4th August, says: 

The directors of the Bank of England, at their usual weekly board meeting this 
afternoon, resolved upon reducing the rate of interest for the discount of commer- 
cial bills from 54 to 5 per cent. This measure appears to have been very unex- 
pected; but, although it may call forth some disapprobation, there can be no doubt 
that it will be generally approved. There may be some difference of opinion as to 
the safety of the course adopted; but the future state of the weather will chiefly 
resolve this question. The directors have acted upon certain existing facts, such as 
the easier state of the money market during the last fortnight, the course of the 
foreign exchanges, the state of the bullion in the bank vaults, the probable supply 
and demand of the precious metals, the state of the commercial interests, the pros- 
pects of the harvest, and the character of the weather for the last week or two. 
Upon the two latter considerations all the former necessarily depend, and their 
importance, therefore, cannot be estimated. If the weather, which has undergone 
a change within the last four and twenty hours, should again become favorable, as 
is partially indicated by the barometer, there is reason to hope that the excessive 
fall of rain last night and this morning will not be attended with very serious 
results to the standing corn. What the final result of the entire harvest of the 
United Kingdom will be remains, of course, to be seen; but as it is highly import- 
ant to obtain some reliable data for the present consideration, much time and trouble 
have been devoted to the subject. Generally, the yield is expected to be large, 
and beyond an average; and if the result of the harvest confirms this view, there 
can be little question that the decision of the Bank directors in lowering the rate 
of discount has been prudent.—London Morning Chronicle, Aug. 4, 1854. 


EXCHEQUER Bonps.—In the House of Commons, on Monday, 22d July, a debate 
occurred in reference to the new measures of the Exchequer. In this debate Mr. 
T. Baring, Mr. Wilson, (editor of the Economist,) Mr. D’Israeli, and Mr. Gladstone, 
and others took part.. 

Mr. Malins urged at considerable length the imprudence, in spite of warnings, of 
the measure of last year for converting the 3 per cent stocks; and, in connection 
with that operation, he condemned the scheme of exchequer bonds, which, he 
insisted, constituted a loan, as at variance with principles laid down by the Chan- 
cellor of the Exchequer himself. He could not put the loss to the country from his 
false step, he said, at less than £800,000. The proposal to raise a loan of 
£6,000,000 at 4 per cent to pay off a 3 per cent stock, would occasion a loss of 
£60,000 a year. On the subject of bank accommodation, Mr. Malins argued 
against what he considered to be fallacies in the views taken by the Chancellor of 
the Exchequer and Mr. Wilson, and, in conclusion, he predicted the probability that 
the scheme now proposed might entail hereafter a further loss of £60,000. 


Catoutta.—A notice appears in the London Gazette, that the London and 
Eastern Bank have made application for a charter for establishing a banking com- 
pany, to carry on the business of banking at Calcutta and other places in the East- 
Indies, in the Eastern Archipelago and China. 
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Prenon Tanirr.—The Paris Presse of Tuesday, the 22d ult., publishes a petition, 
very numerously signed, to the Minister of the Interior, praying that the petitioners 
may be permitted to form themselves into a society, whose object is to enlighten 
the country as to the benefits which would result to the population in general by 
an extensive reduction of the Customs Tariffs. Among the signatures for Paris are 
those of M. Carlier, ex-prefect of police, M. Michael Chevalier, M. Horace Say, 
several deputies, members of the Chamber of Commerce, judges of the tribunals, 
the two Pereires, and other capitalists, and many of the leading merchants and 
manufacturers, For Lyons the signatures are equally numerous and important. 
This is also the case for Limoges and Alsace; the principal manufacturers there are 
among the petitioners. For Havre there are very few signatures. Boulogne-sur- 
Mer is represented by M. Adam, the President of the Chamber of Commerce, and 
some of the principal manufacturers. Other petititions to the same effect have been 
drawn up at Marseilles, Bordeaux, and many of the great trading towns in France. 


PrmancitaL EFrects OF THE WAR.—It was recently pointed out in the Times 
that the Russian war, so far from having been a cause of financial damage to 
England, had operated as a check to a new spirit of inflation which had just begun 
to manifest itself, and which, if allowed to pursue its course, would have ended in 
loss far greater than the expenditure now in progress. To complete the view of 
the satisfactory course of events, and of the solid prospects of the national credit, 
some other considerations must be added. When war was first declared it was 
considered that in any case one of its evils would be a serious increase of the public 
debt, and the fact that, notwithstanding the partial clamor which was raised for an 
immediate creation of fresh consols r a heavy fall had already occurred, the 
necessity for this step has been wholly avoided, seems a _ of congratulation for 
which the most sanguine could scarcely have hoped. But it remains to be also 
shown that the circumstances under which this result has been realized are of a 
character generally more gratifying than the world has generally supposed, The 
possibility that, through the sacrifices to which they now cheerfully submit, the war 
may be carried to an end without the burden of debt being augmented, would 
be a sufficient reward for the people of England to contemplate, They are able, 
however, to recall that their present efforts were not needed to avert an increase of 
the national liabilities, but simply to prevent the prospect pes, 3 destroyed of an 
early and large diminution of them. The annual charge for the funded debt at this 
time is £27,443,611, but at periods between now and the 5th of Jannary, 1860— 
that is to say, in little more than five years—it will undergo a reduction to 
£24,236,211. In the course of six weeks the stock known as three and a 
quarter per cents will become converted into “new three pér cents,” guaranteed 
for 20 years, by which an annual saving will be effected of £600,000. In 
October, 1859, annuities expire to the amount of £306,000, ahd in January, 
1860, the extinction of the long annuities, ete., will involve a saving of £1,599,500, 
while meanwhile there are sundry smaller claims of tontine and other life 
annuities, which it is estimated will fall in to the extent of £702,000. A total 
reduction is thus arrived at of £3,207,500, and consequently a result which, in its 
effects on the yearly taxation, will be the same as if £107,000,000 of the three per 
cent debt had been paid off. In 1867, moreover, a further relief will take place in 
the expiration of the annuity held by the Bank of ome and usually termed the 
“dead weight,” amounting to £585,700, or the equivalent of an annual payment on 
£19,620,000 three per cents. Hence it will be seen that, notwithstanding the 
predictions of some foreign writers as to the ruin that was to fall upon Great 
Britain whenever she should find herself compelled to resort to hostilities, she is in 
& position that would enable her during the next thirteen years to borrow nearly 
£130,000,000, or at the rate of £10,000,000 per annum, without placing herself, as 
far as annual taxation is eoncerned, in less favorable circumstances than she occu- 
pies at this moment. It must be remarked, too, that although it is a common 
impression that Go pret generation have failed to avail themselves sufficiently 
of the advantages of a long peace in reducing the national obligations, a reference 
to the statistics of the subject for the past thirty years will show that, while more 
might undoubtedly have been done, there is no ground for heavy reproach. The 
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principal of the debt, it is true, has been reduced only to the extent of about 44 
per cent, but the annual amount payable for interest has been reduced nearly 8 
per cent, notwithstanding the emancipation loan of £15,000,000 in 1835, and the 
Irish famine loan of £8,000,000 in 1847. Under these circumstances there seems 
nothing more than is natural in the prices which the British funds are now found 
to maintain, or in the fulfilment of the opinion ventured upon in March last, that 
the range of consols through the worst periods of the coming struggle might be such 
as to excite congratulation and surprise.—London Times. 


MISCELLANEOUS. 


GOVERNMENT Fixances.—The Treasury Department continues the purchases of 
government six per cents of 1867-8, at 16 premium. The circular of the 26th August, 
is annexed. The purchase of Mexican barren territory has interfered somewhat 
with the Treasury operations. The sum of seven millions of dollars has been 
absorbed to create more territory, when we have too much already. 


Notice is hereby given to the holders of the following described stocks of the 
United States, that this department is prepared to purchase, at any time between 
the date hereof and the 20th day of November next, portions of those stocks, 
amounting in the aggregate to $3,840,000, in the manner and on the terms herein- 
after mentioned, to wit: 

In case of any contingent competition, within the amount stated, preference will 
be given in the order of time in which said stocks may be offered. The certificates, 
duly assigned to the United States, by the parties who are to receive the amount 
thereof, must be transmitted to this department; upon the receipt whereof, a price 
will be paid compounded of the following particulars: 

1. The par value, or amount specified in each certificate. 

2. A premium on the stock of the loan authorized by the act of July, 1846, 
redeemable November 12, 1856, of 3 per cent; on the stock of the loan authorized 
by the act of 1842, redeemable 31st December, 1862, of 11 per cent; on the stock 
of the loans authorized by the acts of 1847 and 1848, and redeemable, the former 
on the 31st December, 1867, and the latter on the 30th June, 1868, of 16 per cent; 
and on the stock of the loan authorized by the act of 1850, and redeemable on the 
31st of December, 1864, (commonly called the Texan indemnity, ) 6 per cent. 

3. Interest on the par of each certificate from the Ist of July 1854, to the date 

of receipt and settlement at the Treasury, with the allowance (for the money to 
reach the owner) of one day’s interest in addition. 

Payment for said stock will be made in drafts of the Treasury of the United States, 
on the Assistant-Treasurer at Boston, New-York, or Philadelphia, as the parties 
may direct. 

But no certificate will be entitled to the benefit of this notice which shall not be 
actually received at the Treasury, on or before the said 20th feng ance next. 

AMES G 


UTHRIE, 
Secretary of the Treasury. 


EXPENSES OF THE INDEPENDENT TREASURY.—Congress has appropriated as fol- 
lows: For salaries of the assistant-treasurers of the United States at New-York, 
Boston, Charleston, and St. Louis, eleven thousand five hundred dollars; 

For additional salaries of the treasurer of the mint at Philadelphia of one thou- 
sand dollars, and of the treasurer of the branch mint at New-Orleans of five hun- 
dred dollars, one thousand five hundred dollars ; 

For salaries of six of the additional clerks, authorized by the acts of August sixth, 
one thousand eight hundred and forty-six, August twelfth, one thousand eight hun- 
dred and forty-eight, March third, one thousand eight hundred and fifty-one, and 
August thirty-first, one thousand eight hundred and fifty-two, six thousand dollars; 
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For one additional clerk in the office of the assistant-treasurer at Boston, Massa- 
chusetts, one thousand two hundred dollars ; 

For clerks, messenger, and watchmen, i in the office of the assistant-treasurer at 
New-York, thirteen thousand nine hundred dollars ; 

For salary of a clerk for the treasurer of the branch mint at San Francisco, Cali- 
fornia, two thousand five hundred dollars; 

For contingent expenses under the act "for the safe keeping, collecting, transfer, 
and disbursement of the public revenue of August sixth, one thousand eight hun- 
dred and forty-six, sixteen thousand five hundred dollars: Provided, That no part 
of said sum of sixteen thousand five hundred dollars shall be expended for clerical 
services ; 

For compensation to special agents to examine the books, accounts, and money 
on hand, of the several depositories, under the act of August sixth, one thousand 
eight hundred and forty-six, five thousand dollars 

For the discharge of such miscellaneous pw not otherwise provided for, as 
shall be admitted in due course of settlement at the treasury, five thousand dollars 
Provided, That no part of the appropriation shall be drawn from the treasury except 
in pursuance of some law or resolution of Congress authorizing the expenditure. 

New Corroy.—Two bales of new-crop cotton, being the first of the season, were 
received at New-Orleans on the 25th July, from Port Lavaca, Texas. The follow- 
ing are the dates of the first receipts for the past six years: 1848,) August 5; 
1849, August 7; 1850, August 11; 1851, July 25; 1852, August 2; 1853, August 
9; 1854, July 25. 

As to the prospects of the new crop in Texas, the W. 0. Commercial contains the 
annexed letter, dated Kaloolah Plantation, Gonzales Co., Texas, 18th July, 1854: 

“T will send you a bale of new cotton by the next steamer, and could send one 
by the steamer that carries this letter by hard driving. 

“The result of the crop in Western-Texas is by no means decided or sufficiently 
certain to base a calculation upon. The plant is large—in many situations too 
large—and the season having thus far been too wet, and dry weather for any length 
of time succeeding would cause the forms to shed and seriously affect the result. 
The corn crop is very good and already made. We are eating hominy and bread 
from the present crop.” 

Of the present year’s cotton crop, the New-Orleans Picayune says: 

“ Reports from North-Mississippi and Alabama represent the cotton crop as better 
than usual and as decidedly promising. The West-Tennessee cotton crop will pro- 
bably go beyond an average. In that section the crops are unusually good. The 
crops of hay and oats have already yielded a plentiful harvest.” 

On the same subject, the Tuscumbia North-Alabamian, of the 7th, says: 

“Crops look generaly well. Cotton is rather small, and in some igstances the 
stand appears bad in the vicinity of the railroad between here and Decatur. Corn 
looks very well, and the earlier planted will make full crops, with a good rain or 
two within the next week.” 

The Memphis Zagie learns from a gentleman who has just returned from Arkan- 
sas, that the crops along White River, and in the counties of White, Jackson, etc., 
are better than an average. Corn is excellent and cotton fair. 

CoTTon FOR 1853-4.—The receipts of cotton this year at New-Orleans and other 
ports, are about 333,000 bales short of last year. The exports to Europe are below 
those of 1852 and 1853. To England, the exports of the current year are 145,000 
bales short of last season; to France, 60,000 bales less, and to other foreign parts 
nearly ten per cent less. This, in itself, should be an. abundant cause of stringency 
in the money markets of the principal cities: as the same influences existing at 
New-York likewise affect Philadelphia, Boston, Baltimore, New-Orleans, etc. But 
in addition to this disturbing cause, we have short crops of grain, enormous imports 
from abroad, and an almost lotal loss of confidence in railroad securitiés, and dimin- 
ished confidence in the stability of our merchants. 

This is not the first season that our cotton and grain have failed to supply the 
means for liquidation of our foreign indebtedness; and the results of the frequent 
failures are most disastrous upon the farmer, the merchant, the mechanic, and the 
manufacturer, 
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InGENIOUS FRAvuD UPON THE CHEMICAL Bank, N. Y.—The WN. Y. Courier gives 
the following account of the recent fraud on one of the banks of that city : 

One of the most ingenious frauds that we have heard of for some time, was 
perpetrated upon the Chemical Bank. It appears that a man of genteel and 
business appearance called upon a prominent firm down town, and presented a 
letter of introduction from an extensive house in the West, stating that the bearer 
was a merchant of high standing, ete. The down-town firm received him well, and 
gave all the information he inquired about. He talked largely of his means, his 
business, etc., and intimated that he was afraid of being robbed before he left this 
vile city. After becoming somewhat familiar with the members of the firm, he 
remarked that he wished to make a deposit in the Chemical Bank, and asked his 
friend to accompany him, so as to make him acquainted with the bank. This was 
done. A member of the firm in question took the stranger and introduced him at 
the Chemical Bank as a Western merchant, who had come to his concern well 
recommended, and who wanted to make a deposit. The bank officers did not doubt 
for a moment that the business-like stranger was anything but a wealthy merchant, 
and cheerfully took his deposit, which was a check purporting to be of an exten- 
sive house in Wall street, for $12,000 on the American Exchange Bank, and cer- 
tified by the Teller of the latter institution. The deposit having been made, the 
reputed Western merchant drew out of the Chemical Bank $9000 in cash, and left 
before any suspicion was created. It was, however, soon ascertained, to the cha- 
grin of all concerned, except the successful one, that the whole thing was a forgery, 
the signature to the check and also the certificate by the Teller. A search was 
made for the Western confidence merchant, but all efforts to secure him were in 
vain. Up to last evening no further traces had been discovered of him. Yet the 
bank officers have some hope of securing the rogue. The letter to the down-town 
firm, we need not say, was also a forgery. 

The Commercial of Saturday makes mention of an additional attempted fraud: 

A check for $6000, falsely purporting to be certified by the teller of the Conti- 
nental Bank, is said to have been deposited in the Chemical Bank, probably by the 
same individual who obtained $9,000 from the same institution, upon the security 
of a forged check for $12,000, which falsely purported to be certified by the Ameri- 
can Exchange Bank. 

Stock Fraups.—The Pennsylvania Railroad Company have adopted and issued 
a new form of Stock Certificates to guard against fraud. The Ledger says: 

“Cash certificates require four signatures, with at least three of whom there 
must be collusion, if any false stock gets upon the market. The wording of the old 
certificates contemplates the payment of instalments, with printed receipts on their 
back, and were designed for use only until full payment was made. , The new cer- 
tificates express the fact of full payment on their face. As the old certificates are 
returned they are cancelled, and pasted in the book from which they were cut, 
opposite their respective numbers, so that a reference to the book will at any time 
show what stock has been returned, and what is outstanding, and in whose name 
it is held. The new certificates first pass through the hands of the Transfer Clerk, 
then the Registrar’s, then those of the Treasurer’s, and lastly the President’s—all 
of whose signatures, and the seal of the Company, each bears.” 


Tue Suppiy or Inon.—Sir H. De La Beche says: 

“The Exhibition may be said to have given rise to the most complete view of 
the iron produce of this country which we possess. Mr. Samuel Blackwell, himself 
an iron-master, accompanied the collection of iron ores previously mentioned by a 
statement of great value. He estimates the gross annual production of iron in 
Great Britain to be now upward of 2,500,000 tons. Of this quantity, South- 
Wales furnishes 700,000 tons, South-Staffordshire, (including Worcestershire,) 
600,000 tons, and Scotland 600,000 tons. The remainder is divided among the 
various smaller districts. The iron of England and Wales was produced by 336 
furnaces in blast in 1850. Though a considerable quantity of British iron is 
arues, a very large proportion remain{to be variously employed in our own 

lustry. 
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Ox10 Pustic Desr.—The Acting Commissioner of the State of Ohio has issued 
the following notice of proposed redemption of Ohio State Stock : 

Redemption of Ohio Stocks.—Sia per Cent Loan, redeemable after 1856.—The 
Commissioners of the Sinking Fund of the State of Ohio will redeem, in each of the 
months, August, September, and October, one hundred thousand dollars of Ohio six 
per cent stocks, due after the 31st day of December, 1856, and will pay thereon a 
premium of 2 per cent, together with the interest accrued at the day of p 
+ a Rag presented at the office of the Transfer Agent, No. 64 Beaver street, 

ew York. 


InsvRANCE.—The Protection Insurance Company at Hartford has failed and 
made an assignment of its property. The Hartford Cowrant says: 

“The condition of the Hartford Insurance Company, notwithstanding the losses 
of the last two months, is sound. The capital is whole, with a respectable surplus, 
The company do not owe a dollar to any individual, banking, or other institute, for 
money borrowed ; it has neither notes nor acceptances outstanding in the hands of 
any individual or institution, with a large balance in cash to their credit at the bank. 
And every claim for losses not outstanding will be promptly paid at maturity or 
before. Their investments, principally in bank stocks, exceed four hundred thou- 
sand dollars, and for over forty years that this company has been doing business, it 
has been the endeavor of its officers and Board of Directors to transact it in an 
honorable way, and in no instance can it be shown that they have sought to increase 
it by detracting from the good name of any other insurance company in this city.” 


BANK ITEMS. 


New-Yorx.—The National Exchange Bank will commence business on 15th 
October, at the corner.of Duane and Greenwich streets. The capital proposed 
is $500,000. President; Frederick Leake, Esq., formerly cashier of the Commercial 
Bank, Troy, and recently assistant cashier of the American Exchange Bank, The 
directors have selected Robert T. Creamer, Esq., as Cashier of the new bank. 

Brooklyn.—William C. Rushmore, Esq., has been elected Cashier of the Atlantic 
Bank, Brooklyn. 

Geneva.—William E. Sill, Esq., has been elected President of the Bank of Ge- 
neva, in place of Charles A. Cook, Esq. deceased. 


MASSACHUSETTS.—Wm. H. Foster, Esq., has resigned the Cashiership of the 
Bank of Commerce, at Boston. He will be succeeded by Mr. C. H. Warner, now 
the principal book-keeper of the same institution. Attended by the full confidence 
and the best wishes of its directors, Mr. Foster retires from the bank, of which he 
was the originator, to engage in private banking, with an adequate capital and a 
general reputation for business activity and energy. Under his administration the 
bank has netted a considerable surplus in the four years of its existence, besides 
paying to its stockholders the handsome dividend of 33 per cent. 


Holliston.—The Holliston Bank, at Holliston, Mass., will commence business 
on Ist October, 1854, with a capital of $100,000. President, William 8. Batchelder, 
Esq.; Cashier, Rufus F. Brewer, Esq. ’ 

Hopkinton.—James S. Tileston, Esq., has been elected Cashier of the Hopkinton 
Bank, in place of Mr. Brewer, who accepts the Cashiership of the Holliston Bank. 

Brighton.—The Brighton Market Bank commenced business on the 18th Sep- 
tember, with a capital of $100,000. Life-Baldwin, Esq., President; R. E. Graves, 
Esq., Cashier. 
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Bridgewater.—The North Bridgewater Bank, chartered by the last legislature, 
having called in 50 per cent of its capital, the usual preliminary examination was 
made on Thursday, 3lst August, by Hon. Jacob H. Loud, State Treasurer, James 
James H. Wilder, Esq., of Hingham, and Seth Turner, Cashier of the Randolph 
Bank, commissioners appointed by the governor for ‘that purpose, after which 
operations will be commenced. The bills are executed in good style by the New- 
England Bank Note Company, the smaller denominations bearing a view of the 
main street, and a faithful likeness of the President of the Bank, Martin Wales, 
Esq., of Stoughton. The banking rooms are located in the Brett & Kingman 
block, and its Cashier is Rufus P. Kingman, Esq., late of that firm. 


MaryLanp.—N. Hammond, Esq., formerly of Annapolis, but now a member of 
the Baltimore bar, has been elected Cashier of the Farmers’ Bank of Maryland, at 
Annapolis. 


Wisconsin.—The following is a summary statement of the condition of the banks 
of Wisconsin, on the 3d July, 1854, as made to the Bank Comptroller of the State: 


RESOURCES. 
Loans and discounts not to directors and brokers,.....$1,755,079 11 
Due from directors of banks, ‘49,770 79 
Due from brokers,.......+.sseeeeeees esoes 42,613 92 
Over-drafts, teogecccsesonches. | nr ae 
Promissory notes not for loans, .. 0 oc crccccccesccoccs 31,124 26 
Bpeche,. oo cccccscccvccsccccsccccencese Perrier 240,909 73 
Cash items,.....cccccccccccccccccess 95,459 07 
Loss and expense account, . WASehe hb aks tated Ske 21,727 88 
Bills of solvent Banks,.........0.2+.00- bbe a grecmoreian 283,634 50 
Bills of suspended banks,........+-.++ eodenaie sihile 283 00 
Due from banks,.....cccccccccvesececs psidieiamemase 268,308 01 


$3,782,456 08 


+++ +$1,250,000 00 
eters notes i in ‘circulation, - 786,216 00 
Due depositors on demand, 1,211,111 33 
Due to others not included in either of the above heads, 535,128 75 


Total liabilities,...-.......++ $66.0.08 pd0eesees $3,782,456 08 


The discounts, deposits, and capital of the Milwaukee banks were as follows: 


Discounts, Deposits, Capital, 
Wis. M. and F. Ins. Co.,....... $288,986 26 $223,717 55 $100,000 
State Bank of Wisconsin,...... 370,886 55 162,357 72 250,000 
Farmer’s and Miller’s Bank,.... 63,836 06 30,671 69 50,000 
97,222 70 86,915 38 50,000 
51,030 23 7,602 54 100,000 


Lzagmne To Waits « Busixess Hanp.—To Bankers and Bankers’ Clerks :—A new method 
of teaching to write has been devised by Mr. MacLaurin, an old teacher of this city, which makes 
learning to write a RAPID business hand a matter of certaunry for all who go through the course, 
without reference to their different degrees of the power of imitation or natural capacity, in the same 
manner as walking, and even running, are learned by all children not absolutely idiots or deformed, 
It consists of taking the pupil through a course of manual gymnastics, by which the chain is taken 
off the hands, arms, and fingers, the stiffness taken out of them, the hand made entirely at home on 
the paper, and the most magnificent freedom of movement given, coupled with a surprising accu- 
tacy, before the learner begins writing from copy, or forming his final hand-writing. This last is 
then reduced to a mere trifle, and he may, in fact, choose his own style. 

Bankers and Bankers’ Clerks are presumed to be always excellent writers and book-keepers, and 
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not to need instruction. They frequently have, however, brothers, sons, (or daughters at home,) 
and friends, whom they would desire to fit for similar positions, or at least for good writers, and 
they have all experienced the difficulty of doing so—the hand-writing taught by masters generally, 
not serving any good purpose in the counting-house, or even for rapid correspondence. They may 
be assured that MacLaurin’s system, called the Currente Calamo, or Rapid-Pen System, answers 
precisely this want, and that it is the only system that dees. It is published by Cuarizs B. 
Norton, 71 Cuampers Street, N. Y. Jt oan be learned by any enterprizing young person, by 
the Exercise Books and explanations, entirely WITHOUT A TEACHER. The indispensable course 
of books and accompanying stationery cost $1. Full course, $2. Small books explaining the sys- 
tem, 12} cents. Books sent by mail, postage paid, at these prices. 


Notes on the flonen PMarvket. 


New-York, SEPTEMBER 25, 1854. 
Exchange on London, siaty days’ sight, 94 a 10 premium. 


Tue money market at present shows no material change in the rates on loans. There is an active 
demand for capital among manufacturers, merchants, and mechanics, at 9 a 12 per cent. Where 
first class paper is offered there is no difficulty in getting discounts at 9 or 10 per cent. The banks 
are discounting liberally for their customers: the aggregate loans being $92,095,000 against $90,092,000 
at the same period last year. But for second and third rate paper, the rates vary from 12 to 18 per 
cent, according to the wants of the borrower and the ability of the lender. 

This condition of things must continue a few weeks longer, or until the foreign imports shall be 
largely reduced. Cotton must be more fully our reliance as a medium of payment to Europe during 
the next six or twelve months. It is ascertained that the crops of wheat, corn, and grain generally, 
will fall far below the average. At the same time, the harvests in England, France, and Western 
Europe generally, are very favorable, showing that they will not require breadstuffs from us during 
the coming year. Our exports of breadstuffs will therefore be very limited for the year 1855. 

It cannot be concealed that the large orders which went out last season for foreign goods were 
based upon the calculations then made that the crops would be bountifal—that our exports of bread- 
stuffs would continue—that cotten would maintain its value abroad, and that our Southern and 
Western merchants would pay punctually during the present season. 

These results have not been realized. Our merchants complain that the payments from the 
South and West are unusually backward, while their indebtedness to apg is greater than at 
any former period. 

Notice has been given by the Secretary of the Treasury, that he will Siliaibe up to the 20th 
November next, to the amount of $3,840,000 of U. 8. Stocks, at a premium/“of 3 per cent. for the 6 
per cents due in 1856, 11 per cent for those due in 1862, and 16 per cent for those due in 1867-8. For 
the 5 per cent stock of 1864, he offers 6 per cent premium—the accrued interest to be added in 
each case. The publication of this offer having been made previously to the opening of the pro- 
posals for the new issue of New-York State 6 per cent stock, the premium obtained thereon was 
higher than anticipated. It is probable a large portion of this stock will be deposited in the Banking 
Department, in place of U. 8, loans, which will be presented for redemption. 

The Treasurer of North Carolina calls for proposals for $130,000 six per cent bonds of that State, 
30 years to run, and $152,000 do., ten years to run, interest payable in New-York. There is no 
higher class of securities in the United States‘than these bonds; they are exempt from taxation, and 
have pledged for their redemption other security in addition to the faith of a State whose credit 
was never impeached. The proposals will be opened at Raleigh, on the 20th October. 

We do not hear of any other new loans being brought forward on account of any of the States. 
State loans have depreciated in value within the last six months, in common with all kinds of 
securities in this market, but not to the same extent as those of railroad companies, cities, and coun- 
ties. The North Carolina six per cent loan of March last, $500,000, was taken at an average of 
104.25. The present quotations in this market are 108 a 104 for the same loan. 

Maryland six per cents have receded to 103 a 104; Kentucky, 105 a@ 10544; Tennessee, 100 a 101; 


Virginia, 98 2 99; Missouri, 100 a 10134; Georgia, 104 a 107%. 
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The Commissioners of the Sinking Fund of the State of Ohio will redeem, in each of the months 
August, September, and October, one hundred thousand dollars of Ohio six per cent stocks, due 
after the 31st day of December, 1856, and will pay thereon a premium of two per cent, together 
with the interest accrued at the day of purchase. Bonds to be presented at the office of the Trans- 
fer Agent, No, 64 Beaver street, New-York. 

The proposals for a loan to the State of $1,250,000, at six per cent interest, to be applied to the 
completion of the Public Canals, were opened on the 81st ult., at the Canal Department in Albany. 
The amount offered was $3,690,000, and at rates varying from 5 to 16 80-100 per cent premium. 
The following is a list of the awards made by the Commissioners of the Canal Fund, the rates being 
from 12 66-100 to 16 80-100 per cent. : 


Names of Bidders, Amount. Premiwm. Names of Bidders. Amount. Premium 

Johnson & Atwood 16% . 10-100 
16 25-100 . P. 05-100 
16 58-100 
16 874-1000 08-100 
15% 

Johnson & Atwood 15 78-100 

State of N. Y. Bank 


Aug. Howland 


Aug. Howland 


State of N. Y. Bank Daniel Cady 

State of N. Y. Bank Daniel Cady 
Thomas Olcott 
Thomas Olcott 


Citizens’ Bank. 


The amount offered was three millions six hundred and ninety thousand dollars, and at rates 
varying from 5 to 16 80-100 per cent premium. 

The shipments of coin to Liverpool, Havre, etc., for the past week were $1,698,656, and for the 

month $5,450,115, making the aggregate from this port, since Ist January last, $29,106,754, namely : 


14,194,141 
19,570,498 
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The following is a carefal summary of prices for the past six weeks, in the leading shares at 
the New-York Stock Board : 


Aug. 18 Aug.2%. Sept.1,  Sept.8, Sept.15. Sept. 22. 
U. 8. 6 per Cent, 1867-8, 117 116% 116% 116% 117 117 
Panama R.R. Shares,........... 90 88% 85 88 
N. Y. and Erie R.R. Shares,..... 444 35x 82% 88% 
N. Y. Central R.R. Shares,..... 90% 87 86 89 
Mich. Central R.R. Shares,.... 87 86 826 86 
Mich. Southern R.R. Shares,..... 9334 90 
Nor. and Wor. R.R. Shares, 43 
Hudson River R.R. Shares,..... 84 
Reading R.R. Shares,. 
Long-Island R.R. Shares,......... 
Illinois Central R.R. Shares, 9 
Illinois Central Bonds,.... ...... 64 

87 


67% 
2246 
8 
0 


N. Y. Central R.R. Bonds... 85% 
Erie Railroad 7s, 1859,............ 97 98 
Erie Income Bonds,.........+++. 7 
Erie Convertibles, 1871,......... 58 
Panama Railroad Bonds, 
Pennsylvania Coal Co.,......... 99% 93 
Del. and Hud. Canal Oo., 110 
Cumberland Coal Co., 27% 
New-Jersey Zinc Co., 5% 

18 

21% 244 
Had. Riv. R.R. 1st Mort.,....... 100 101 
Crystal Palace, oo = 5% 
New-York and Harlem,......... — 80 38% 


The general downward tendency at this time may be attributed to the difficulty of borrowing 
on railroad securities, Several failures have occurred among Wall-street operators, mainly caused 
by the rapid rise in Erie shares from 293 to 44, in ten days of this month, Holders of fancy shares 
have, in many cases, been compelled to sell at depreciated prices, 

The shipping interest is unusually dull. There is a larger number of vessels in port than at any 
period during the last four years, At thesame time there is a large number of vessels on the stocks 
at this port, and at the various ports in Maine and Massachusetts, When we come to add the losses 
arising from short crops at home, an excess of foreign goods on the hands of our merchants, and a 
depreciated stock market, it will be seen that there is no probability that money will be much 
easier for several months to come. 


DEATHS, 


At AtBany, Saturday, August 28, in the 72d year of his age, Jonn TowNsEND, Esq., President 
of the Commercial Bank of Albany. 

He was Mayor of the city of Albany in the years 1829, 1880, and 1832; during the last of which 
years, his duties were rendered specially arduous by the first visitation we experienced of that fear- 
ful scourge, the cholera. His mercantile career was eminently honorable, as well as successfal; and 
while he has accumulated ’a princely estate, no blot rests upon his character in respect to integrity 
and fair dealing. He was connected with various business institutions, and was President of the 
Commercial Bank of Albany at the time of his death. He was the generous friend of the children 
of want and wo. To all great objects involving the general improvement of society, he contributed 
largely and cheerfully. x 

At Savannai, Geo., Friday, September 15th, JonaTHan Otusteap, Esq., Cashier of the 
Marine Bank at that city. 





